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Important Information

NOT FOR DISTRIBUTION IN THE UNITED STATES OR TO ANY U.S. PERSON

This report does not constitute an offer of any securities of Pomegranate Investment. This 
report may not be distributed in the United States or to any “U.S. person”, including any 
U.S. citizen or permanent resident (‘green card holder’) or any entity organised in the United 
States, whether located inside or outside the United States. Pomegranate shares represent  
an investment in Iran that is not suitable for U.S. persons.

This report contains forward-looking statements. All statements other than statements of 
historical facts included in this presentation, including without limitation, those regarding 
the Company’s financial position, business strategy, plans, objectives, goals, strategies and 
future operations and performance and the assumptions underlying these statements are 
forward-looking statements. Such forward-looking statements involve known and unknown 
risks and uncertainties and other factors which are or may be beyond the Company’s control, 
which may cause the actual results, performance or achievements of the Company, or industry 
results, to be materially different from any future results, performance or achievements ex-
pressed or implied by such forward-looking statements. Such forward-looking statements are 
based on numerous assumptions regarding the Company’s present and future business strat-
egies and the environment in which the Company will operate in the future. Some numerical 
figures included in this Presentation have been subject to rounding adjustments. Accordingly, 
numerical figures shown as totals in certain graphs or tables may not be an exact arithmetic 
aggregation of the figures that preceded them.
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Highlight of the Reporting Period

• On March 31, 2017 Pomegranate Investment AB (“Pomegranate” or “the 
Company”) successfully closed an oversubscribed offering of new shares 
in the Company to existing and new shareholders. The offer price was 24 
EUR per share and a total of 1,250,000 of new shares have been issued, 
which generated EUR 30 million of gross proceeds to the Company. As 
per March 31, 2017 the gross proceeds from the offering were recorded 
as a receivable and no new shares had been formally issued as per the 
end of the reporting period.

• Net result for the period was EUR -1.8 million. Earnings per share were 
EUR -0.43. 

• The net asset value ("NAV") of the Company was EUR 158.9 million 
on March 31, 2017, including a recorded EUR 30 million to be received 
as part of the equity offering described above (December 31, 2016: 
132.6), corresponding to EUR 29.39 per share, taking into account 
the 1,250,000 of new shares to be issued as part of the equity offering 
(December 31, 2016: 31.92). The Company’s net asset value per share in 
EUR decreased by  
7.9 percent over the period January 1, 2017 – March 31, 2017. 

• The decrease of the group’s net asset value per share in EUR is mainly 
driven from the equity offering which closed on March 31, 2017 being 
priced at a discount to NAV.

• In January 2017, Pomegranate paid EUR 13.6 million to Sarava, as the 
3rd and final tranche of the Sarava Q1 2016 capital raise.

• In March 2017, Pomegranate formally applied for a listing of its shares 
on the Swedish regulated exchange NGM Equity. A listing on NGM Equi-
ty may take place at the earliest after the announcement of the Compa-
ny’s second quarterly report for 2017 provided that Pomegranate meets 
all the listing requirements and deems a listing to be appropriate, subject 
to approval from NGM and favourable market sentiment.

• In February 2017, Pomegranate invested an additional EUR 0.4 million 
into the ride-sharing start-up Carvanro, and also subscribed for a an 
additional investment of EUR 0.4 million in 2017, which will be executed 
assuming Carvanro achieves certain agreed KPIs .

• In February 2017, Gustav Wetterling was recruited as CFO of Pomegran-
ate. Gustav Wetterling was allocated 3,000 warrants in the Company.

• In February 2017, the Company placed EUR 0.5 million in liquidity  
management fixed income account with Griffon Capital.

• Cash and cash equivalents amounted to EUR 13.8 million at March 31, 
2017 (December 31, 2016: 29.0).

• The number of outstanding shares at the end of the period was 
4,154,601, which does not include the 1,250,000 share to be issued as 
part of the March 2017 equity offering.

Events after the end of the reporting period
• On April 7, 2017 Pomegranate officially became a group through the 

addition of a Swedish subsidiary to Pomegranate Investment AB. There-
fore, as of Q2 2017 the Company will start to report group consolidated 
numbers in accordance with IFRS accounting principles, while Swedish 
RFR2 accounting principles will apply to parent company reporting. The 
Company’s reporting currency will continue to be EUR.

• The offering for new shares was settled and 1,250,000 new shares were 
issued and registered.

Pomegranate successfully 
closed an offering of new 
shares – EUR 30 million of 
gross proceeds.

Pomegranate transferred 
3rd and final tranche (EUR 
13.6 million) of the Sarava 
Q1 2016 capital raise. 

Pomegranate formally  
applied for a listing on  
the Swedish regulated  
exchange NGM Equity.

Additional investment in 
Carvanro during Q1.
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Dear fellow share owners,
In sport terms I would describe this Q1 as “technical preparation” for the 
next competition. 
 One of those tasks was to secure funding for our new projects. I am 
pleased to report having closed the funding round of EUR 30 million in Q1 
of this year. Given Iran's external environment I am proud to have delivered 
on that with relentless efforts together with the team. I am particularly 
grateful for the continued support from our existing shareholders who have 
yet again showed their confidence with a +40 percent contribution in this 
most recent funding round, striking a fine balance between existing share-
holders, price, dilution and new shareholders. 
 The newly received funding together with pre-existing cash balance gives 
us a strong position to continue to harness and build out our first mover 
advantage and deliver on our world class pipeline. 
 This is a very good position to be in given the ongoing funding and 
financing challenges the wider economy continues to experience. 
 The roadshow led us to Europe, South Africa and Asia this time. While 
the latter is more of long term investment in terms of engaging potential 
new shareholders, our existing and new shareholders in Europe remains our 
foundation with an increasing number of South African shareholders being 
a valuable addition to our shareholder register. Tech and frontier markets 
are well understood in South Africa thanks to companies like MTN and 
Naspers. Last but not least we structured a fair allocation process, trying to 
accommodate both existing and new shareholders as much as possible. 
 We welcome all 219 new shareholders, which brings our shareholder base 
to over 400. 
 We remain very focused on further steps towards an IPO, one of them 
having a well-diversified investor base which was accomplished through the 
funding round. In addition we are working hard on completing a range of 
related technical requirements including but not limited to legal corporate 
changes, implementing IFRS and the planned change of our accounting 
cycle to be more aligned with the Persian calendar year (March-March), 
which enabling us to better work and coordinate with our local portolio 
companies.
 As touched upon earlier, Iran’s external environment remains challeng-
ing with more political headwinds post the US elections. Whilst the new 
administration has acknowledged that Iran is compliant with the Joint 
Comprehensive Plan Of Action (“JCPOA”) our base case scenario remains 
steady headwinds under President Trump. The situation is what it is and 

has in some shape or form been part of the investment opportunity from the 
start. The flip side is that there are still world class deals around that most 
likely would not be there otherwise. It is in our DNA to look for opportuni-
ties when others hesitate – precisely why we be brought our funding plans 
forward instead of postponing. 
 Q1 Portfolio Company NAV – remained unchanged over Q4 except for 
some smaller technical adjustments – it’s a technical quarter. The OTC 
trading needs to catch up with growth rates, with the stock is trading at 
last year’s levels. This takes time. In the meantime, also this quarter our 
Portfolio companies performed well. Above all Sarava with Digikala and café 
Bazaar, both of which have ended 1395 above our expectations. 
 Digikala’s growth rate came in slightly higher than the 80 percent antici-
pated growth rate, yet again the strongest ever Q4 running up to 20th March 
2017 (year end 1395). All smartphones are back in full swing distribution on 
the site, including Apple. Furthermore Digikala struck a deal with Chinese 
Smartphone producer Huawei and is offering special sales packages for its 
latest flagship smartphones. While smartphones are low margin it is a good 
GMV and traffic driver generally.
 Sheypoor's campaign to sponsor the most popular talk show in Iran 
resulted in an excellent brand building exercise with over 24m views of 
the campaign and it lifted sessions to over 10m but it was not as sticky as 
we had hoped for. Consequently we are moving back to our very success-
ful previous marketing techniques, including classic TV advertising. The 
brand now performs phenomenally well in local blogging sites. We are also 
launching at “Let Go” version shortly, a light brand called “Wink” aimed at 
students type of classifieds. 
 Griffon continues to do well with the advisory and their excellent fund 
performance relative to local indices. Also, more recently the team put 
together a strong club deal, as part of their private equity pipeline. 
 Carvanro’s traffic and user registration also continue to grow, while the 
conversion rates are still very volatile and more work is needed. Nothing 
unusual for such a young business that is learning. 
 Equally exciting are the four deals that we talked about during the offer-
ing that we are simultaneously negotiating. We expect two of these, in the 
tech space, to close shortly. The fast moving consumer goods (“FMCG”) and 
retail projects are progressing well. 

Macro events 
There is plenty of negative out there; the perception-reality gap is bigger 

Letter from the Managing Director

  It is in our DNA to  
  look at the opportunity 
when others are not. That  
is why we brought our  
funding plans forward  
instead of waiting.
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than ever, hence I focus on some remarkable progress that typically does 
not make headlines.
 The Central Bank of Iran (“CBI”) announced that in line with previous 
measures, the country would gradually reduce the role of the USD in its for-
eign exchange basket, a logical reaction to not being able to transact in the 
US currency. We remain compliante with this; all our contracts and liquidity 
are in EUR. 
 Furthermore, the CBI has recently decided to move international settle-
ments from the Persian Gulf states to Russia and Turkey. 
 Iran's third largest mobile phone operator, RighTel has announced that 
it intends to list its shares on Tehran Stock Exchange in the coming months, 
following a successful issuance of Islamic sukuk bonds. 
 GDP Growth (World Bank) was 6.4 percent in 2016 largely on oil bounce 
back production and exports. Both the IMF and the World Bank state that 
the economy is gaining momentum while forecasts are below 2016 numbers 
so far in 2017. 
 The research arm of the Iranian Parliament made an upwards revision 
of its former economic growth estimate for the last Iranian year (20 March 
2017) by 1.7 percent saying the economy expanded by 8.9 percent – evidenc-
ing the acceleration – so I would expect upgrades on GDP growth while at 
some point a certain base effect kicks in. 
 Inflation accelerated somewhat but stayed consistently below 10 percent 
which continues to be under appreciated. 
 FDI between December 2015 and February 2017 came in at around USD 
10bn equivalent with Germany on top representing some 40 percent of the 
overall number through real investments by the likes of Volkswagen, Bosch 
etc. Sweden remains very much engaged on the FDI front, not the least fol-
lowing the successful government and industry trip in Q1 2017 led by Prime 
Minister Löfven.
 MTN has negotiated with the Telecommunication Infrastructure com-
pany of Iran in relation to investing in the expansion of the country's fiber 
optic network, a contemplated investment to the tune of USD 750m.  
 Consequently, the current accounts are in fantastic shape with a huge 
increase from 2.5 percent of GDP to 6.5 percent of GDP in 2017. Of course, 
oil bounced back but also non-oil trade increased, albeit from low levels and 
smuggled goods are on the decline. All very positive developments. 
 Having said all this, China remains the largest foreign trading partner for 
now with the EU catching up fast, approx. 30 percent YoY growth in fixed 
investments. 
 Aviation remains complex with Airbus taking the lead over Boeing as the 
latter is delaying deliveries. 
 Last but not least Iran's average salary now stands at USD 617 per month 
(+15.6 percent) – that said, unemployment remains the one really sour 

point. Therefore, the focus is on accelerating growth in the manufacturing 
and services sectors, which our portfolio companies contribute to. 

On the tech side two developments particularly support our case:

1)  The CBI has announced that the infrastructure for mobile payment has 
been developed and from today, local banks can officially provide this 
service to their clients. With 92 percent debit cards POS services 
will explode and inevitably spill over to online payment systems – 
Sarava is well positioned in that space. 

2)  The number of “online transactions” (= read POS transactions in 
Iran) increases strongly as a result.

The CBI’s latest statistics show that the electronic purchases over 
POS, internet and mobile phones in Iran have passed IRR 13830 
trillion (USD 365bn) in the past Persian year. This amount is 1.14 
times more than the country’s liquidity until last year’s February. 
All this means that compared to 2015, the number of online pur-
chases in Iran in 2016 has increased by 34 percent.
 On average, every Iranian above 14 years of age has made 207 
online purchases in the past Persian year. In fact, since the young 
and middle-aged are more interested in online purchases, they 
as a result, hold a larger share of this number. To be more specific, 
each individual has made 5 transactions on the internet, 22 on mobile 
phones and 179 using POS devices in the past year. The average sum of 
electronic transactions in a year was IRR 1.1m (USD 28). It is worth men-
tioning that 86 percent of the number of online transactions and almost 92 
percent of the sum was transacted using POS terminals.

 What this means is that consumer behaviour continues to shift. POS pay-
ments are a prelude for general e-commerce which is in its infancy in Iran 
with less than USD 1bn in combined revenues so far. 

Together with our Iranian partners we are very well positioned to capture 
the growth in especially e-commerce but also in many other strategies 
where we strive for market leadership. 
 Our team is almost fully in place with Gustav Wetterling having joined 
us as full time CFO. We have one more hire to complete, a full time legal 
counsel which we will complete this year. 
 I am very enthusiastic about our portfolio. Sarava (and Digikala), our 
largest exposure, is performing very well while we develop our smaller 
investments, alongside a strong deal flow that we work on delivering.

Best regards, Florian 

  Together with our 
  Iranian partners we 
are very well positioned 
to capture the growth in 
especially e-commerce.
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Investment Portfolio
Portfolio Overview, EUR

Sarava provides various stage funding to promising 
Iranian entrepreneurs who are creating value. 

 Read more on page 7.

Griffon Capital is an Iran-focused asset management 
and private equity group established to invest in the 

country’s public and private equity markets. 

 Read more on page 11.

Sheypoor is Iran’s second largest online classifieds 
company, offering a platform for users to buy and 

sell their products quickly and easily free of charge.

 Read more on page 10.

Carvanro is Iran’s first ride sharing site  
connecting passengers and verified drivers.

 Read more on page 12.

Fair Value, 

March 31, 2017

% of net 

asset value

Fair Value, 

December 31, 2016

% of net 

asset value

Companies

Sarava 96,045,292 60.5% 97,414,031 73.5%
Sheypoor 15,105,074 9.5% 15,105,074 11.4%
Griffon Capital (Equity) 2,772,647 1.7% 2,772,647 2.1%
Carvanro 1,044,446 0.7% 650,000 0.5%
Total portfolio companies 114,967,459 72.4% 115,941,752 87.4%

Other financial assets

Griffon Flagship Fund 2,078,870 1.3% 2,021,786 1.5%
Griffon Managed Account 527,238 0.3%  n/a  n/a 
Carvanro subscription right 384,800 0.2%  n/a  n/a 
Total other financial assets 2,990,908 1.9% 2,021,786 1.5%

New share issue receivable 30,000,000 18.9%  n/a  n/a 
Cash and bank 13,822,025 8.7% 29,009,273 22.0%
Total assets 161,780,392 146,972,811

Other net liabilities -2,917,114 -14,355,877
Total Net Asset value 158,863,278 132,616,934

NAV per share, EUR* 29.39 31.92

NAV per share, EUR (fully diluted)* 28.37 30.49

Griffon Capital (Equity), 2%

Other financial assets, 2%
Cash and other liabilities, 7% Sarava, 60%

Sheypoor, 9%

Carvanro, 1%

New share issue receivable, 19%

*NAV per share in the table is calculated including the 1,250,000 of new shares subscribed for in the offering of new shares which closed on 30 March 
2017. If calculated based on the number of outstanding shares as of March 31, 2017, of 4,154,601 the NAV per share as per March 31, 2017 would be 38.24 
EUR/share.
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Sarava is a pioneer in Internet and e-commerce 
investments in Iran and has established a 
unique track record in supporting local entre-
preneurs to build some of the most successful 
consumer technology companies in the country 
and region.

 Sarava was founded in 2011 by its CEO, Said 
Rahmani, a serial entrepreneur and Naspers 

alumnus of Iranian heritage, and is applying a 
broad market leadership strategy, aiming to estab-

lish successful companies in attractive market segments 
to achieve high and sustained profitability.

 Sarava’s investment focus is on companies operating in the universe of 
internet, mobile, e-commerce, games, cloud computing and software as a 
service (“SaaS”). The company is one of the very few technology investment 

companies in the region and particularly 
the only one of its size in Iran. 

Sarava currently has invested 
in more than 30 com-

panies, among other 
– Iran’s leading 

E-commerce 
company 

Digikala, 
the 

largest 
Persian 

android marketplace Café Bazaar, including the online classifieds company 
Divar, the first digital marketing holding in Iran – PPG (which includes 
A-Network, ADRO, and ADAD) and technology accelerator Avatech. 
 Sarava and its subsidiary Nouava (startup technology and business 
consulting practice) employs approximately 60 people and the organization 
is built around a number of practices, including portfolio management, in-
vestment, corporate finance and operations teams. Sarava is an active owner 
in its portfolio companies and a significant part of Sarava’s operations is 
focused on providing support and knowledge-sharing within the company’s 
network. Similar to Pomegranate, Sarava, as an investment holding compa-
ny, and does not have a management fee structure.
 Pomegranate has been a shareholder of Sarava since 2014. The company 
has around 20 shareholders including a consortium of international inves-
tors who invested in the company as part of Sarava’s latest capital raising in 
Q1 2016. The total invested amount in the capital raise in Q1 2016 was EUR 
183.5 million, at a pre-money valuation of approx. EUR 243.0 million for 
the entire company. The transaction comprised a complete overhaul of the 
corporate structure of Sarava with its post-money valuation of EUR 426.6 
million.
 Foreign investors hold approx. 45.0 percent of Sarava (of which approx. 
15.0 percent belong to Pomegranate), with the remaining approx. 55.0 per-
cent being controlled by the founders, the management and other Iranian 
shareholders. Pomegranate is represented on Sarava’s Board of Directors as 
well as on the company’s Investment Board.
 As per March 31, 2017, in line with the Company’s valuation policy as set 
out in the Notes, Pomegranate continues to value Sarava based on the last 
transaction in the company which closed in early 2016 adjusted for a  
revaluation of Digikala, Sarava’s largest asset, which is valued on the basis 
of a EV/Sales multiple valuation model, using forward-looking expected 
gross sales in Iranian year 1396 (March 2017 – March 2018) as basis. As per 
March 31, 2017, Pomegranate’s 15 percent holding in the Company is valued 
at EUR 96.0 million, the slight change in value from December 31, 2016 
stems from adjusted FX rate in the Digikala forecast model as well as some 
CAPEX investments affecting the Digikala cash position.
 Sarava’s portfolio consisted of more than thirty holdings as of March 31, 
2017, of which the most important assets are briefly described below.

Sarava

For more information, please visit the company’s 
website: www.saravapars.com/en 

Sector Internet & E-commerce
Company founded 2011
First investment 2014
Board representation 1 out of 7

Key Investment Data 

96.0 mEUR
Fair value in portfolio, 
March 31, 2017

-1%
Change in fair value,
January – March, 2017

15 %
Pomegranate’s 
ownership

93 %
Return on invested 
capital, March 31, 2017

% of net asset value

60%

EUR
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current offering comprises more than 100,000 SKUs1) across mul-
tiple product categories. The company is considering to potentially 
expand to neighbouring countries in the future.
 Digikala has grown from around 800 employees in 2015 to 
more than 2,000 currently. In local currency, the company’s Gross 
Merchandise Value (GMV) of products sold through Digikala grew 
by 84 percent in the Iranian year 1395 which ended in March 2017, 
compared with previous year 1394. Digikala’s EBITDA to GMV2) 
ratio is around -3-4 percent which can be considered low compared 
to peers in the industry. For example, Linio in South Africa and 
Jabong in India have EBITDA to GMV ratios of around -28 percent 
and -34 percent respectively3).
 Digikala has a fully vertically integrated, wholly-owned logistics 
setup which is a significant competitive advantage and barrier to 
entry as Iran’s logistics systems are poor in both public and private 
sectors. Digikala’s average delivery time is four hours in Tehran and 

the company also provides next day delivery guarantee in twenty 
main cities across Iran, enabled by Digikala’s efficient 

logistics platform and well developed and main-
tained highway network in Iran. 

 Digikala has recently implemented 
several new growth initiatives including 

a new larger fulfillment center, an 
online fashion store and a mar-

ketplace strategy. Especially the 
new market place platform has 
shown very strong results in 
terms of client acceptability 
with a growing selection of 
products. Digikala currently 
has approximately 100 pro-
fessional third party vendors 
selling 10,000 unique SKUs 

Sarava Holdings

Digikala is a general e-commerce 
company and with an estimated market 
share of 85-90 percent it is also Iran’s 

largest internet company. Sarava owns 62 percent of Digikala as per 
March 31, 2017.
 Digikala, which means “digital products” in Persian, was founded 
in 2007 by two brothers, Hamid and Saeed Mohammadi, as a com-
bined online retail and product review website similar to Amazon. 
The Mohammadi’s personal needs and experience were pivotal in 
the establishment of the company. 
 Today, Digikala ranks as the third and fourth most visited web-
site in Iran according to Alexa and SimilarWeb, respectively, and 
has more than 1 million daily unique visitors and more than approx. 
3.5 million subscribed users. Digikala aims to empower customers 
to buy smarter and is especially known for the reviews and product 
content on its website and as a price reference website. Digikala’s 

products through the company’s Marketplace platform resulting in 
more than 5 percent of GMV in the end of 1395. Digikala receives a 
commission fee from the third party vendors. The new fulfillment 
centre was partially launched recently in February 2017 and became 
fully operation in April 2017. The combined capacity of the old and 
new fulfillment centres is estimated to be around 85,000 orders per 
day, meaning a four time capacity increase compared with the old 
capacity of 20,000 orders per day.

Café Bazaar is a leading consumer 
internet company in Iran that runs the 
largest persian Android application 
marketplace for Persian speaking 

countries. The company connects millions of smartphone users, 
advertisers and application developers through its highly scalable 
and technology-based platforms such as Bazaar app store and Adad 
mobile advertising network, which is now 65 percent owned by PPG. 
Sarava owns 20 percent of Café Bazaar as per March 31, 2017.
 Café Bazaar was established in 2010/2011 and was the first com-
pany to enter the application distribution business in Iran. Before 
Café Bazaar, it was challenging for Iranians to download reliable 
software for their mobile devices and Café Bazaar filled a large part 
of this gap for Android applications.
 Café Bazaar started monetizing its appstore in 2016 and the com-
pany also maintained its market share at around 85 percent. Today, 
the company has approx. 17,000 developer partners including both 
companies and individuals.
 Games are currently the largest single segment in Café Bazaar’s 
appstore and they account for approximately 80 percent of the com-
pany’s revenue. The company charges around 30 percent cut fee on 

For more information, please visit the company’s website: 
www.digikala.com 

1) “SKU” refers to stock keeping unit, i.e. a distinct type of item for sale.
2) See definitions of EBITDA and EBITDA to GMV in section “Business overview – Investment portfolio  
 – Sarava’s portfolio – Digikala (Sarava holding) – Definitions of alternative performance measures”.
3) Source: Rocket Internet annual report 2015.
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the games downloaded through its appstore. The gaming companies market 
the games themselves, and consequently Café Bazaar doesn’t incur any 
marketing costs relating to the games. In addition to games, the appstore 
also offers subscription content such as newspapers.
 Café Bazaar also owns 100 percent of Iran’s largest online mobile clas-
sifieds company, Divar, which means the “wall” in Persian. Divar offers a 
platform where users can buy and sell products and services and browse 
through advertisements. Divar has been implemented with mobile-first 
mindset and has been the first platform to introduce in-app messaging to 
facilitate transactions. In 2016, Divar started monetizing its platform albeit 
on a limited scale. 
 The content on Café Bazaar is tailored to local language and interest. 
In addition, the platform is simple to use and reliable and users can easily 
make payments using a credit option. The company also conducts several 
reviews prior to launching any application including security, privacy and 
quality checks. 

Café Bazaar’s estimated user statistics4) 
• Installed on more than 30 million Android phones 

• 100,000 published applications

• 40 percent of the Iranian population uses Café Bazaar 

• Approx. 10 percent of all internet traffic in Iran 

• Approx. 25 million monthly active users 

• 45,000 monetising applications

• Average time spent on Café Bazaar is over 500,000 hours daily

Pulse and Pixel Group (“PPG”)  
was formed around the company A-Network 
and operates as a media holding company, 

that has consolidated several online advertising brands, which has 
been a successful strategy in developed markets. 
 PPG now employs more than 200 people and comprises 
more than 15 prominent Iranian digital businesses, includ-
ing A-Network, ADRO, ADAD, DMC, RASANEX, and 
a host of other successful content, technology, data, 
mobile and digital consultancy businesses. 
 Many large global consumer brands are 
evaluating how to market their products in Iran 
and PPG is well equipped to partner with these 
companies.
 WPP, the world’s leading and largest 
communications services group, signed an 
affiliation agreement with PPG at the end 
of 2016, providing the latter with access 
to valuable knowledge and connections 
in marketing communications.  
 A-Network originally launched in 
2010 as a cost per click ad-network 
(“CPC”), and in a short span of time 
grew to be the largest digital advertising 
network in Iran. In 2015, A-Network 
made a strategic decision to expand its 
services to become the first digital media 
agency in Iran. For more information, please visit the company’s website: 

www.cafebazaar.ir/en
For more information, please visit the 
company’s website: www.pulseandpixel.
com

Sarava Holdings

4) All data pertains from Café Bazaar’s internal reporting and accounting systems. Data as of September 2016.
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Sheypoor

Established in 2012, Sheypoor, which translates 
“trumpet” in Persian (with the meaning of a 
megaphone as well) is the number two online 
classifieds marketplace in Iran. Sheypoor offers 
a platform where users can buy and sell their 
products quickly and easily free of charge or 

browse through thousands of advertisements, 
either on Sheypoor’s website or smartphone 

application. On Sheypoor the user can buy and 
sell a wide range of goods and services ranging from 

property and vehicles to mobiles, laptops, furniture, 
antiques and clothing. 

Sheypoor is Pomegranate’s second largest portfolio holding. Sheypoor’s key 
performance indicators have shown promising results and for example the 
number of total users and page views more than doubled in the second half 
of 2016. 
 The valuation of Pomegranates stake in Sheypoor is transaction-based, 
and derived from Sheypoor’s latest funding round at the end of 2016. 
Pomegranate made a follow-on investment in the company totalling EUR 
3.8 million and increased its ownership to 44.1 percent from previous 26.7 
percent. 
 Sheypoor will allocate the use of proceeds from the most recent funding 
round primarily to marketing efforts. The company launched two marketing 
campaigns in 2016 including TV, digital and offline advertising, generating 
up to twofold increase in the number of users and listings, which continued 
to increase also after the campaigns. In addition, Sheypoor has recently 
upgraded its technical infrastructure and i.a. improved the speed of the 
website in order to enhance user friendliness. 
 Sheypoor is still in a pre-revenue phase. The company intends to start 
monetizing through selling value added services to private listers as well as 
subscription packages for professional listers once liquidity and Sheypoor’s 
market position allows it. Sheypoor’s near term focus will remain on traffic 
growth and increasing liquidity on the platform. 
 Sheypoor and Divar, a Café Bazar asset and the biggest online classi-
fieds company in Iran, have a combined market share of approximately 90 
percent in the country. Other main competitors include local offline players 
such as Hamshari, a newspaper that dominates the print classifieds market, 
and Bama.ir, which is an auto vertical. There are no large international 
competitors firmly established in Iran. 

Sheypoor’s estimated user statistics:
• 850,000 active ads 

• 30,000+ new ads per day

• 13 million sessions per month in the mobile app

• 300+ million monthly page views on web

• 1,1 million users per month in the mobile app

9%

For more information, please visit the company’s 
website: www.sheypoor.com

Sector Online classifieds
Company founded 2012
First investment 2014
Board representation 2 out of 4

Key Investment Data 

15.1 mEUR
Fair value in portfolio, 
March 31, 2017

0 %
Change in fair value,
January – March, 2017

44 %
Pomegranate’s 
ownership

97 %
Return on invested 
capital, March 31, 2017

% of net asset value EUR

0

4

8

12

16

20

Invested

capital

Fair

value

March 31, 2017
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Griffon Capital

Griffon Capital (“Griffon”) is an Iran-focused  
financial advisory, asset management and  
private equity group offering investment oppor-
tunities to local and international institutional 
investors through purpose-built vehicles and 
investment products spanning from traditional 

to alternative assets. Pomegranate owns 15 
percent of Griffon Capital as per March 31, 2017. 

The valuation of Pomegranates stake in Griffon 
Capital is transaction-based, and derived from a 

secondary transaction in Q1 2016.
 Griffon Capital was established in 2014 by Homan 

Harandian and Xanyar Kamangar and obtained all necessary permits and 
licenses in 2015. The rest of the founding team consists of internationally 
experienced financial professionals of Iranian descent.
 In the first quarter of 2016, Griffon started to market its products and 
services to international investors. With European sanctions and US 
secondary sanctions eased, Griffon’s plan is to capitalize on the increasing 
activity from international players on the Iranian financial markets. There 

are only a few other boutique investment 
banks in Iran. 

 The company now has 
an attractive pipeline in its 

corporate finance and 
private equity  

business. The 
corporate finance 

team closed two 
international 

mandates in 

2016. Griffon also successfully launched its Iran Flagship fund with current-
ly approx. EUR 10.0 million assets under management (“AUM”), a number 
which is expected to grow going forward. The fund, which was incepted in 
April 2016, has outperformed the benchmark index, TEDPIX, and delivered 
a 6.9 percent in total return since inception. Griffon also offers discretion-
ary managed accounts tailored towards Irans high interest fixed income 
environment.
 Griffon’s current efforts are focused on raising capital for its asset man-
agement and private equity offerings as well as on marketing and roadshow 
activities.
 Griffon gives Pomegranate additional optionality in the Iranian consumer 
sector through the ability to co-invest if agreed, as well advisory and research 
support for potential investments.

Product Portfolio
• M&A Advisory

• Discretionary managed accounts

• Griffon Iran Flagship Fund

• Private Equity Club deals

2%

For more information, please visit the company’s 
website: www.griffoncapital.com

Sector Asset management & advisory
Company founded 2014
First investment 2014
Board representation 1 out of 6

Key Investment Data 

2.8 mEUR
Fair value in portfolio, 
March 31, 2017

0 %
Change in fair value,
January – March, 2017

15 %
Pomegranate’s 
ownership

128 %
Return on invested 
capital, March 31, 2017

% of net asset value EUR

0

1

2

3

Invested

capital

Fair

value

March 31, 2017Griffon Iran Flagship Fund

Sector Open ended fund 
Company founded Launched 2016
First investment 2016
Return as per March 31, 2017 3.9%

Griffon PMA account

Sector Managed fixed income account
First investment February 2017
Return as per March 31, 2017 5.4%
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Carvanro

Carvanro is the first online ride-sharing service 
in Iran founded by Rouzbeh H. Pasha, Daniel 
Stocks and Filip Premberg in 2015. The compa-
ny launched its online platform in Iran in early 
2016 with promising results. The company 
has experienced approx. 125 percent growth in 

registered users in the first quarter of 2017 and 
recorded around 156,000 unique visitors in April 

2017. Pomegranate owns 34 percent of Carvanro 
as per March 31, 2017. The valuation of Pomegran-

ates stake in Carvanro is transaction-based, and derived from the latest 
investment in February 2017.
 The latest funding round was closed on February 20, 2017. In this round, 
a new local investor joined Pomegranate as shareholder in the company. 
Pomegranate first invested in Carvanro in January 2016 and has also com-
mitted in February 2017 to make a follow-on investment of EUR 768,300 in 
Carvanro, payable in two instalments. The first instalment of EUR 383,500 
was paid in February, the second instalment and share subscription is 
dependent on the company achieving certain agreed KPIs. Upon completion 
of both instalments Pomegranate’s ownership will be around 40.0 percent.
 The Iranian market is an attractive opportunity for a ridesharing plat-
form since Iran has a strong and well maintained technical infrastructure 
and underserved market of approx. 80 million people with regards to 
online services and applications. Transportation is a large vertical globally 
and Carvanro has an important first-mover advantage in the ride-sharing 

segment in Iran. 
 Carvanro’s platform is light and easy to use and offers simple 

search and research functionalities. The company deploys the 
agent business model to mitigate fraud and payment risks. 

 In the future, the company aims to scale up the service 
within other emerging markets and grow further through 

partnerships and collaboration. Carvanro’s system archi-
tecture allows easy international roll out and addition of 

new languages. Carvanro’s booking platform can also 
be integrated and aligned with large number of small-

er players and can therefore capture the potential of 
smaller agencies.
 The company started advertising in mid-
2016 and executed different marketing campaigns 
and also conducted a marketing road trip with 
promising results. The use of proceeds from the 
recent funding round will be primarily allocated 
to marketing efforts. 

1%

For more information, please visit the company’s 
website: www.carvanro.com

Sector Ride sharing
Company founded 2016
First investment 2016
Board representation 1 out of 4

Key Investment Data 

1.04 mEUR
Fair value in portfolio, 
March 31, 2017

1%
Change in fair value,
January – March, 2017

34 %
Pomegranate’s 
ownership

24 %
Return on invested 
capital, March 31, 2017

% of net asset value EUR

0.0

0.5

1.0

1.5

Invested

capital

Fair

value

March 31, 2017
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Amounts in EUR

2017-01-01 –  

2017-03-31 

2016-01-01 –  

2016-12-31

Result from financial assets at fair value through profit or loss -1,273,709 38,221,246
Operating expenses -485,444 -2,892,982
Currency exchange losses/gains -7,310 -128,311
Interest income and expense, net  - 3,492
Tax allocation reserve  - 183,381

Result before tax -1,766,464 35,386,826

Tax  -  -
Net result for the year -1,766,464 35,386,826

Net result per share (EUR) -0.43 8.52

Net result per share fully diluted (EUR) -0.41 8.14

Income Statement

Balance Sheet
Amounts in EUR 2017-03-31 2016-12-31

Financial assets held for trading 117,958,129 117,963,538
Other current assets 30,115,001 119,880
Cash and bank 13,822,025 29,009,273
Total assets 161,895,154 147,092,691

Shareholders’ equity 158,863,040 132,616,934

Provisions 384,800 -

Current liabilities 2,647,314 14,475,757

Total shareholders’ equity and liabilities 161,895,154 147,092,691
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Changes in Equity
Restricted equity Non-restricted equity

Amounts in EUR Share capital

Share premium 

reserve

Shareholders'  

contribution

Retained  

earnings Total 

Opening balance 2017-01-01 4,154,601 73,233,792 58,500 55,170,041 132,616,934

Transactions with owners:
New share issue  - 30,000,000 -  - 30,000,000
New share issue, issue costs  - -1,991,690 -  - -
Warrants  -  - - 4,260 4,260
Net result for the period  -  - - -1,766,464 -1,766,464

Closing balance 2017-03-31 4,154,601 101,242,102 58,500 53,407,837 158,863,040

Restricted equity Non-restricted equity

Amounts in EUR Share capital

Share premium 

reserve

Shareholders'  

contribution

Retained  

earnings Total 

Opening balance 2016-01-01 1 654 601 18,670,919 58,500 19,137,295 39,521,315

Transactions with owners:
New share issue 2,500,000 57,500,000 - - 60,000,000
New share issue, issue costs - -2,937,127 - - -2,937,127
Warrants - - - 645,920 645,920
Net result for the year - - - 35,386,826 35,386,826

Closing balance 2016-12-31 4,154,601 73,233,792 58,500 55,170,041 132,616,934
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Cash Flow Statement
Amounts in EUR

2017-01-01 – 

2017-03-31

2016-01-01 – 

2016-12-31

Operating activities

Operating result -1,766,464 35,199,953
Adjustment for non-cash transactions
Unrealised currency exchange losses/gains 7,310 128,227
Warrants 9,907 645,920
Result from financial assets at fair value 1,273,709 -38,221,246

-475,537 -2,247,146

Investment activities

Interest received  - -
Interest paid  - -14
Change in operating liabilities -257,485 567,474
Acquisition of financial assets -14,446,915 -38,558,124
Cash flow from investing activities -14,704,401 -37,990,664

Cash flow used in operating activities -15,179,938 -40,237,810

Financing activities

New share issues  - 57,062,873
Cash flow from financing activities  - 57,062,873

Change in cash and cash equivalents -15,179,938 16,825,062

Cash and cash equivalents at beginning of the period 29,009,273 12,317,402
Exchange gains/losses on cash and cash equivalents -7,310 -133,191
Cash and cash equivalents at end of the period 13,822,025 29,009,273
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Note 1 – Accounting principles
Basis for Accounting
The Company’s financial statements have been prepared in accor-
dance with the Annual Accounts Act and the Swedish Accounting 
Standards Board’s general recommendation BFNAR 2012:1 Annual 
report and consolidated accounts (K3). 

Preparing reports in accordance with K3 requires use of a number 
of important estimates for accounting purposes. It also requires the 
Board of Directors to make certain assessments in application of the 
company’s accounting principles.

Financial year
The financial year encompasses the period January 1 to December 31. 

Functional currency
The functional currency is the euro (EUR). All amounts are presented 
in EUR unless indicated otherwise.

Foreign currency
Transactions in foreign currency are converted to the function-
al currency at the exchange rate on the date of the transaction. 
Receivables and liabilities in foreign currency are converted to the 
functional currency at the exchange rate on the balance sheet date. 
Exchange rate differences that arise in connection with conversions 
are recognised in the income statement.

Financial assets
The Company classifies its financial assets in the following catego-
ries: financial assets held for trade and loans and receivables. The 
classification depends on the purpose for which the financial assets 
were acquired. Financial assets are derecognised from the balance 
sheet when the rights to receive cash flow from the financial assets 
have expired or been transferred and the company has substantially 
transferred all risks and rewards of ownership.

Financial assets held for trading
This category has three sub-categories. Financial assets which:
– were acquired or incurred for the purpose of selling or repurchasing 

in the near term,
– on initial recognition were part of a portfolio with financial assets 

that were managed together and for which there is evidence of a 
recent pattern of short-term profit-taking, or

– are derivative instruments and which have not been identified as 
hedging instruments and are included in hedge accounting.

Accounting Principles and Notes 
to the Financial Statements

The Company classifies all its financial assets in the sub-category 
of financial assets that were acquired or incurred for the purpose of 
selling or repurchasing in the near term. Assets in this category are 
classified as current assets if they are expected to be realised within 
12 months, otherwise they are classified as non-current financial 
assets at fair value through profit and loss.

Financial assets are holdings in listed and unlisted companies. 
Financial assets held for trading are recognised after the date of 
acquisition at fair value. Thereafter they are subsequently carried at 
fair value. Gains or losses arising from change in the fair value are 
recognised in the period in which they arise and are included in the 
income statement within ”Results from financial assets at fair value 
through profit or loss.”

The fair values for quoted investments are based on current bid pric-
es. If the market for the financial asset is not active (and for unlisted 
securities), the company establishes the fair value by using valuation 
techniques, e.g.the use of recent arm’s length transactions, reference 
to other investments that are substantially the same, discounted 
cash flow analysis, and option pricing models making maximum use 
of market inputs and relying as little as possible on entity specific 
inputs.

The Company also applies the international guidelines and recom-
mendations for Venture Capital and Private Equity Companies which 
are set out in the ”IPEV Guidelines” (International Private Equity and 
Venture Capital Guidelines).

Employee benefits
Employee benefits refer to all types of benefits that the company 
provides to its employees. The company’s remuneration includes sal-
aries, paid vacation, paid sick leave, bonuses and retirement benefits 
(pensions). The company has defined contribution pension plans. 
Defined contribution plans are plans in which fixed fees are paid 
and there are no obligations, whether legal or informal, of additional 
payments. Cost for contribution plans are accounted as a cost during 
the period in which the employees perform their obligations. The 
company has no other long-term employee benefits.

Cash and bank balances
Cash and bank balances refer to bank deposits.

Share capital
Ordinary shares are classified as equity. Transaction costs that can be 
directly attributed to issues of new shares or options are recognised, 
net after tax, in equity as a deduction from the proceeds. When the 

company repurchases its own shares, the transaction is recognised, 
after the shares have been cancelled, as a reduction in the share cap-
ital by the quota value of the shares bought back and as a reduction 
in additional paid in capital or the retained earnings with the amount 
paid after reduction of transaction costs in excess of the quota value.

Current and deferred tax
The current tax expense is calculated on the basis of the tax laws 
that have been enacted or substantively enacted on the balance 
sheet in the countries where the company operates and which gen-
erate taxable income. The board of directors periodically evaluates 
positions taken in tax returns with respect to situations in which 
applicable tax regulations is subject to interpretation and establishes 
provisions where appropriate on the basis of amounts expected to be 
paid to the tax authorities

Deferred tax is provided in full, using the liability method, on tempo-
rary differences arising between the tax bases of assets and liabilities 
and their carrying amounts in the financial statements. The deferred 
income tax is not accounted for if it arises from initial recognition of 
an asset or liability in a transaction other than a business combina-
tion that at the time of the transaction affects neither accounting nor 
taxable profit or loss. Deferred income tax is determined using tax 
rates (and laws) that have been enacted or substantially enacted by 
the balance sheet date and are expected to apply when the related 
deferred income tax asset is realised or the deferred income tax 
liability is settled.

Deferred income tax assets are recognised to the extent that it is 
probable that future taxable profit will be available against which the 
temporary differences can be utilised.

At present the Company has no temporary differences and has no 
deferred income tax recognised.
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Note 2 – Financial assets held for 
trading and estimates of fair value
Estimates of fair value
The table below shows securities that are reported at fair value, cate-
gorised as per the valuation method. The different levels are defined 
as follows: 

Level 1:
Unadjusted, quoted prices on active markets for identical assets or 
liabilities.

Level 2:
Observable data for the asset or liability other than quoted prices 
included in level 1. Either directly (i.e. as quoted prices) or indirectly 
(i.e. derived from quoted prices).

Level 3:
Data for the asset or liability that is not based on observable market 
data (i.e. non-observable data).

Different valuation techniques are used to establish the fair value of 
financial instruments that are not traded in an active market. Where it 
is available, market information is used in this respect as far as possi-
ble, while company-specific information is used as little as possible. If 
all essential data required to establish the fair value of an instrument 
is observable, the instrument is placed at level 2. In cases where one 

The company’s assets measured at  

fair value as at March 31, 2017: Level 1 Level 2 Level 3 Total

Sarava - - 96,045,292 96,045,292
Sheypoor - 15,105,074 - 15,105,074
Griffon Capital - 2,772,647 - 2,772,647
Griffon Iran Flagship Fund - 2,078,870 - 2,078,870
Griffon Managed Account - 527,000 - 527,000
Carvanro 1,044,446 - 1,044,446
Carvanro subscription right - 384,800 - 384,800
Total financial assets held for trading - 21,912,837 96,045,292 117,958,129

The company’s assets measured at  

fair value as at March 31, 2016: Level 1 Level 2 Level 3 Total

Sarava - - 97,414,031 97,414,031
Sheypoor - 15,105,074 - 15,105,074
Griffon Capital - 2,772,647 - 2,772,647
Griffon Iran Flagship Fund - 2,021,786 - 2,021,786
Carvanro - 650,000 - 650,000
Total financial assets held for trading - 20,549,507 97,414,031 117,963,538

or more items of essential input data are not based on observable 
market information, the instrument concerned is placed at level 3.

Fair value of financial investments that are not traded in an active 
market is established through the price of recently conducted market 
transactions or using various valuation techniques depending on the 
characteristics of the company and the nature of and risks associated 
with the investment. These valuation techniques include valuation of 
discounted cash flows (DCF), valuation based on a disposal multiple 
(also called LBO valuation), asset-based valuation and valuation 
according to future-oriented multiples based on comparable listed 
companies. Transaction-based valuations are normally used over a 
period of 12 months, provided that no significant reason for revalua-
tion has arisen. After 12 months, one of the models described above 
is normally used to value unlisted holdings.

The validity of valuations based on previous transactions may un-
avoidably be eroded over time because the price when the invest-
ment was made reflects the prevailing conditions on the transaction 
date. On each reporting date, an assessment is carried out as to 
whether changes or events after the relevant transaction would mean 
any change in the fair value of the investment and, if such is the case, 
the valuation is adjusted accordingly. Transaction-based valuations 
of unlisted holdings are continuously assessed against company-spe-
cific data and external factors that could affect the fair value of the 
holding.

The Company has seven investments as at March 31, 2017, of which 
one is classified as belonging to level 3, six investments in level 2. 

The Sarava investment is classified as level 3 because the valuation 
is based on the valuation of last transaction in the company adjusted 
for a revaluation of its most significant holding in Digikala based on 
an EV/Sales multiple valuation. The Company values the total hold-
ings at EUR 117,958,129 as at March 31, 2017.

Sarava
Pomegranate’s total investment in Sarava as at March 31, 2017 
amounted to EUR 49.8 million, which corresponds to 15.0 percent 
of the shares. During the first quarter of 2016, Sarava closed its last 
funding round in which they raised a total of EUR 169 million in pri-
mary capital. In this transaction, Sarava was valued at a total of EUR 
426.6 million post-money. As per March 31, 2017 Pomegranate values 
Sarava based on the latest transaction in the company adjusted 
for a revaluation of Digikala, the company’s most significant asset. 
Pomegranate views the transaction-based valuation of Sarava, which 
was negotiated on market terms among several independent investor 
groups (including Pomegranate) adjusted with the model-based 
valuation of Digikala, as the best fair value estimate of the company 
as per March 31, 2017. The 15 percent stake in Sarava is as per March 
31, 2017 valued at a total of EUR 96.0 million and represents 60.5 
percent of the Company’s net asset value. The Company’s holding in 
Sarava is classified as level 3.

Sheypoor
In 2016, Pomegranate invested an EUR 6.4 million in connection with 
two capital raisings by the company. As per March 31, 2017, Pome-
granate is the largest minority shareholder in the company with 44.1 
percent of the outstanding shares. As per March 31, 2017, Pomegran-
ate values its ownership in Sheypoor at EUR 15.1 million or EUR 34.2 
million for the entire company. The valuation is based on the latest 
primary transaction in Sheypoor which closed in December 2016, and 
in which the company raised EUR 5.8 million on a EUR 28.5 million 
pre-money valuation. Pomegranate participated with EUR 3.8 million 
and other existing investors took the remaining 2 million. As per 
March 31, 2017, the valuation in the December transaction is deemed 
to be the best fair value estimate of Sheypoor. The holding in Shey-
poor is classified as level 2.

Griffon Capital
Pomegranate invested EUR 1.3 million in Griffon Capital during 2015. 
As per December 31, 2016 Pomegranate owns 15.2 percent of the 
outstanding shares in the company. During the first quarter 2016, a 
new investor acquired 5 percent of he shares in the company at a val-
uation of EUR 18.3 million. As per March 31, 2017, Pomegranate values 
Griffon Capital on the basis of this transaction, which corresponds to 
a valuation of EUR 2.8 million for Pomegranate’s stake in the compa-
ny and is deemed the best fair value estimate of the holding. As at 
March 31, 2017, the Company’s holding in Griffon Capital represents 
1.7 percent of the Company’s net asset value. The holding in Griffon 
Capital is classified as level 2.

Griffon Iran Flagship Fund
Pomegranate invested EUR 2 million into Griffon Capital’s flagship 
fund during 2016 as part of the company’s liquidity management 
operations. As per March 31, 2017 the fund investment is valued at 
the fund’s NAV as per the end of the year. The holding in Griffon Iran 
Flagship Fund is classified as level 2.
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Griffon Managed Account
In February 2017, Pomegranate placed EUR 0.5 million into a 
discretionary managed account with Griffon Capital as part of the 
company’s liquidity management operations. The account is focused 
on Irans high interest fixed income environment. As per March 31, 
2017 the investment is valued at the accounts’s NAV as per the end 
March 31, 2017. The holding in Griffon Managed Account is classified 
as level 2.

Carvanro & Carvanro subscription right
In January 2016, Pomegranate acquired 25 percent of the shares 
in the newly established Iranian online-based car and ridesharing 
company Carvanro. The total investment amounted to EUR 458,551. 
Another transaction closed on February 20, 2017 at a EUR 2.6 million 
pre-money valuation where Pomegranate and a new investor agreed 
to invest an additional EUR 945,100 in the company. Pomegranates 
commitment in the February 2017 transaction amounts to EUR 
768,300 payable in two instalments. The first instalment of EUR 
383,500 was paid in February, the second instalment and share 
subscription is dependent on the company achieving certain agreed 
KPIs. As per March 31, 2017, the Company’s investment in Carvanro 
is valued post-money after completion of the first instalment of the 
February 2017 funding round classified as level 2. Since the second 
instalment of EUR 383,400 is dependent on Carvanro achieving 
certain agreed KPIs and they had not been achieved as of March 31, 
2017, the predetermined value of the shares to be subscribed for 
in the second instalment is treated as other financial asset in the 
balance sheet and a corresponding provision has been made. The 
subscription right is classified as level 2.

HDI
During December 2016, Pomegranate signed a conditional binding 
term sheet to invest up to a maximum of EUR 30 million payable 
over 4 years, into a new offline retail project. Following payment of 
the full commitment, Pomegranate will ultimately own 21.2 percent 
of the new structure, on a fully diluted basis. Conditions were not 
fulfilled as per March 31, 2017 and therefore this commitment was not 
recognised in the financial statements.

Note 2 – cont’d Sensitivity in a model-based Sarava valuation as at March 31, 2017

-20% -10% 10% 20%
Valuation of Pomegranate’s investment in Sarava, TEUR 76,836 86,441 96,045 105,650 115,254

Long-term financial assets held for trading Q1, 2017 2016 

Beginning of the year 117,963,538 30,248,008
Acquisitions 1,268,300 49,494,283
Reclassifications - -
Disposals - -
Change in fair value during the year -1,273,709 38,221,246
End of period 117,958,129 117,963,538

Security/company name

Fair value (EUR) 

2017-03-31

Equity share, % of 

outstanding shares

Fair value (EUR) 

2016-12-31

Equity share, % of 

outstanding shares

Sarava 96,045,292 15.0% 97,414,031 15.0%
Sheypoor 15,105,074 44.1% 15,105,074 44.1%
Griffon Capital 2,772,647 15.2% 2,772,647 15.2%
Griffon Iran Flagship Fund 2,078,870 N/A 2,021,786 N/A
Griffon Managed Account 527,000 N/A - N/A
Carvanro 1,044,446 34.0% 650,000 25.0%
Carvanro subscription right 384,800 N/A - N/A
Total long-term financial assets  
held for trading 117,958,129 117,963,538

Change in financial assets at  
fair value through profit and loss

Opening balance 

2016-12-31

Investments/ 

(disposals), net EUR

Change in 

fair value

Closing balance 

2017-03-31

Percentage  

of portfolio, %

Sarava 97,414,031  - -1,368,739 96,045,292 60.5%
Sheypoor 15,105,074  -  - 15,105,074 9.5%
Griffon Capital 2,772,647  -  - 2,772,647 1.7%
Griffon Iran Flagship Fund 2,021,786  - 57,084 2,078,870 1.3%
Griffon Managed Account - 500,000 27,000 527,000 0.3%
Carvanro 650,000 383,500 10,946 1,044,446 0.7%
Carvanro subscription right - 384,800  - 384,800 0.2%
Total financial assets  
held for trading 117,963,538 1,268,300 -1,273,709 117,958,129
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Note 3 – Equity

Date Event Capital provided Cumulative

Of which  

share capital Cumulative

Opening balance 20,384,020 1,654,601

2016-03-24 New subscription 60,000,000 80,384,020 2,500,000 4,154,601

2017-03-30 New subscription 30,000,000 110,384,020  - 4,154,601

Changes in the number  

of outstanding warrants

Average exercise  

price per warrant

Number of  

warrants

Opening balance 22.25 194,500

Allocated, February 2017 24.00 3,000

Forfelted  -  -

Exercised  -  -

Fallen due  -  -

Closing balance 22.28 197,500

During the first quarter of 2016, the Company carried out a private 
placement, whereupon the Company was provided with a further 
EUR 60 million. The issue costs associated with the capital issue 
amounted to EUR 2.94 million. On March 30, 2017, the company 
closed a public offering of shares which will provide the Company 
with EUR 30 million. The issue costs associated with the capital issue 

Two resolutions to issue up to 35,000 and 112,500 warrants, respec-
tively, were adopted at Extraordinary General Meetings held on 
February 18, 2016 and November 28, 2016, respectively, as a result of 
which the Company’s share capital may be increased by up to EUR 
35,000 and 112,500, respectively. All warrants were allocated to the 
Company CEO and Board Members and other key persons, except 
for 3,000 warrants which were issued in February 2017 to the new 
CFO.

The February 2016 warrants confer the right to subscribe for new 
shares in the Company in accordance with the following conditions:
• The warrants are issued free of charge.
• The warrants may be exercised through subscription of shares with 

payment no later than December 31, 2018. The Board of Directors 
has a right to extend the subscription period.

• The subscription price shall be EUR 20 per share and each warrant 
confers on its holder the right to subscribe for one (1) share.

The fair value of the February 2016 warrants was established using 
the Black & Scholes option pricing model at EUR 5.44 per warrant on 
the date of issue.

The November 2016 warrants confer the right to subscribe for new 
shares in the Company in accordance with the following conditions:
• The warrants are issued free of charge.
• The warrants may be exercised through subscription of shares with 

payment no later than December 31, 2019. The Board of Directors 
has a right to extend the subscription period.

• The subscription price shall be EUR 24 per share and each warrant 
confers on its holder the right to subscribe for one (1) share.

The fair value of the November 2016 warrants has been established 
using the Black & Scholes option pricing model at EUR 4.16 per war-
rant on the date of issue.

Note 4 – Warrants

were at March 31, 2017 estimated to amount to EUR 2.0 million. As 
at March 31, 2017 the latest transaction had not been settled and the 
new shares not issued, therefore, the full amount of the EUR 30 mil-
lion in gross proceeds is recorded as share premium, in Q2 2017 the 
associated EUR 1,250,000 will be transferred into share capital.

For employees resident in Sweden, the Board of Directors has re-
solved that employees may elect to acquire their warrants by either 
of the following alternatives: 
a) No premium shall be paid for the warrants and the warrants may 
only be exercised if the holder is still employed within the Company 
at the time of exercise; or
b) The warrants shall be offered to the employee at a purchase price 
corresponding to the market value of the warrants at the time of the 
offer. The warrants are fully transferable and will thereby be consid-
ered as securities. This also means that warrants granted under this 
option (b) are not contingent upon employment and will not lapse 
should the employee leave his or her position within the Company, 
which has implications on the tax treatment of the warrants.

In order to stimulate the participation in the scheme by employees 
resident in Sweden electing option (b) above, the Company intends 
to subsidize participation by way of a bonus payment which after tax 
corresponds to the warrant premium. Half of the bonus will be paid 
in connection with the purchase of the warrants and the remaining 
half at exercise of the warrants, or, if the warrants are not exercised, 
at maturity. In order to emulate the vesting mechanism offered by 
the employment requirement under option (a) above, the second 
bonus payment is subject to the requirement that the holder is still an 
employee of the Company at the time of exercise or maturity, as the 
case may be. Thus, for employees in Sweden who choose option (b), 
the participation in the warrant program includes an element of risk. 

All six grantees who were Swedish resident employees opted to pur-
chase their warrants (a total of 59,500 warrants) from the Company 
at fair value as per option (b) above. Also the grantee in 2017 who is 
a Swedish citizen opted to purchase the warrants.

Changes in the number of outstanding warrants and their weighted 
average exercise prices are shown in the below table.
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Per Brilioth Anders F. Börjesson Nadja Borisova
 Chairman   

 Mohsen Enayatollah  Igor O. Gorin

Note 5 – Current Liabilities

Note 7 – Risk and uncertainty 
factors

Note 8 – Events after the balance 
sheet date

Note 6 – Salaries other  
remuneration and social costs

Current Liabilities Q1, 2017 2016

Committed but not paid 
investments - 13,563,415

Other current liabilities 2,647,314 912,340

Provisions 384,800 -

Total 3,032,114 14,475,755

In addition to the current liabilities below, the Company also made 
a provision of EUR 384,400 in Q1 2017, related to the committed 
second instalment as part of the last funding round in Carvanro. 
The main part of the current liabilities as per March 31, 2017, to the 
amount of EUR 1,991,690 constitute issue cost payables related to 
Pomegranates share offering which closed on March 30, 2017.

The Company’s risks and uncertainty factors are described in detail in 
the Company’s 2016 Annual Report, on page 19–20.

On April 7, 2017 Pomegranate officially became a group through 
the addition of a Swedish subsidiary to Pomegranate Investment 
AB. Therefore, as of Q2 2017 the Company will start to report group 
consolidated numbers in accordance with IFRS accounting princi-
ples, while Swedish RFR2 accounting principles will apply to parent 
company reporting. The Company’s reporting currency will continue 
to be EUR.

The offering for new shares was settled and 1,250,000 new shares 
were issued.

Other employees Q1, 2017 2016

Salaries and other remunerations 102,301 96,474
Social costs 29,669 181,163
Pension cost 16,920 14,439
Other personnel costs 12,811 936,422

161,700 1,228,497

Officers of the company Q1, 2017 2016

Salaries, CEO 91,259 330,994
Bonus payments and  
similar remuneration - 236,815
Social costs 12,437 79,199
Pensions and other benefits 5,164 -
Total costs 108,859 647,008

The Company CEO, Florian Hellmich, took up his post on October 20, 
2015. The CEO has an agreed annual remuneration equivalent to GBP 
158,000, plus market-based pension allowance. That remuneration 
rises to GBP 316,000 per annual when the Company’s market value 
exceeds USD 50 million, a level which was surpassed in connection 
with the EUR 60 million capital raise of February 2016. In addition, 
the CEO was allocated total of 30,000 warrants in the Company on 
December 10, 2015 and February 18, 2016 and an additional 25,000 
warrants on November 28, 2016, with an exercise price of EUR 20 
and EUR 24, respectively, for each newly-subscribed share. In accor-
dance with the agreement, the CEO is entitled to a further allocation 
of 10,000 warrants at the moment when the Company is listed on 
a stock exchange. The CEO and the Company have a mutual notice 
period of 6 months.
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Financial information
Interim report Jan – Jun 2017  August 21, 2017
Interim report Jan – Sep 2017  November 27, 2017

Investor relations
Gustav Wetterling, CFO
+46 (0)8 545 01550
ir@pomegranateinvestment.com

Address
Pomegranate Investment AB (publ)
Hovslagargatan 5, 3rd floor
SE-111 48 Stockholm
Sweden
Tel. +46 (0)8 545 015 50
info@pomegranateinvestment.com 
www.pomegranateinvestment.com

Information and Contact



POMEGRANATE INVESTMENT AB (PUBL) – FINANCIAL REPORT Q1, 2017

22

The pomegranate, botanical name Punica granatum, is a fruit-bearing deciduous shrub or 
small tree in the family Lythraceae that grows between 5 and 8 metres tall. As intact arils 

or juice, pomegranates are used in baking, cooking, juice blends and meal garnishes. 
The pomegranate originated in the region of modern-day Iran, and has been cultivated  
since ancient times throughout the Mediterranean region and northern India.

It was after an initial visit to Iran that the investment team summarised impressions 
from the trip at the airport. The friendly people, the opportunities, the culture and 
food. Pomegranate in various forms had been omnipresent during the stay, hence 
the name – Pomegranate Investment.


