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Important Information

NOT FOR DISTRIBUTION IN THE UNITED STATES OR TO ANY U.S. PERSON

This report does not constitute an offer of any securities of Pomegranate Investment. This 
report may not be distributed in the United States or to any “U.S. person”, including any 
U.S. citizen or permanent resident (‘green card holder’) or any entity organised in the United 
States, whether located inside or outside the United States. Pomegranate shares represent an 
investment in Iran that is not suitable for U.S. persons.

This report contains forward-looking statements. All statements other than statements of 
historical facts included in this presentation, including without limitation, those regarding 
the Company’s financial position, business strategy, plans, objectives, goals, strategies and 
future operations and performance and the assumptions underlying these statements are 
forward-looking statements. Such forward-looking statements involve known and unknown 
risks and uncertainties and other factors which are or may be beyond the Company’s control, 
which may cause the actual results, performance or achievements of the Company, or industry 
results, to be materially different from any future results, performance or achievements ex-
pressed or implied by such forward-looking statements. Such forward-looking statements are 
based on numerous assumptions regarding the Company’s present and future business strat-
egies and the environment in which the Company will operate in the future. Some numerical 
figures included in this Presentation have been subject to rounding adjustments. Accordingly, 
numerical figures shown as totals in certain graphs or tables may not be an exact arithmetic 
aggregation of the figures that preceded them.
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Pomegranate Investment in brief
What we do
The Pomegranate Investment Mission
Pomegranate together with its local partners helps to develop 
high growth companies in the Middle Eastern (including the 
Iranian) markets, in the consumer technology, e-commerce and 
from time to time in the off line consumer space. Pomegranate’s 
founders and senior management are all personally invested 
in the company and have also committed to transfer their 
management experience and knowledge to the local businesses. 
In the offline retail space Pomegranate also partnered up with 
world class international teams. Pomegranate Investment aims 
to achieve mutual growth for all its stakeholders and hold a truly 
long term perspective on its investments.

 Read more about our drivers for success on page 5.

Business Idea

Vision

Strategies

1. SEB*
2. Nordea Bank AB*
3. Pareto Securities AB*
4. Euroclear Sweden AB*
5. Zebra Holdings and Investments 

(Guernsey) Limited

Net asset value per share,  
(fully diluted)
Net asset value per share

Total NAV

NAV per share Total Net Asset Value

How we do it
Pomegranate Investment has used its unique competence in emerging market 
development and investment management and identified, analyzed, invested 
and developed early stage and high potential business opportunities in e-com-
merce and close by consumer sectors in the Iranian market.

A strong set of possibilities
Pomegranate has invested in well defined Business Activities
• Sector scope: Consumer technology, e-commerce and offline  

retail companies.

• Geographical scope: The growing Iranian market and close by  
geographical markets.

Pomegranate has applied Growth Oriented Investment Criterias
• Business activities with a leading position (1-3 market leading  

position).

• Business activities with a significant customer base and large network.

• Business activities that are easily scalable.

Significant holdings in Portfolio Companies
• Minority Holdings but with active board participation.

Well developed Specialist Competencies
• Emerging markets competence in the management group.

• Presence and network of business contacts in Iran and close by markets.

• A first mover potential through an early entrance into the Iranian market.

• Strong business understanding in e-commerce and close by  
consumer sectors.

• An organisation professionally set up for transactions and financing  
with a strong financial base.

Where we want to be
Pomegranate Investment is already an established name, which shall  
continue to offer a unique exposure to the unparalleled investment-  
and growth opportunities in the region in which it operates.

A strong 
portfolio 

of companies
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Pomegranate has applied Growth 
Oriented Investment Criterias

First mover advantage
Pomegranate was founded already in 
2014 by emerging market specialists 
with a strong track record. Since 2014, 
Pomegranate’s portfolio has grown 

significantly. Pomegranate believes that 
by having entered Iran earlier than most, it 

has established a critical head-start in the 
country and is well-positioned to continue expanding in Iran’s  
rapidly evolving consumer technology end e-commerce sectors.

A further EUR 60 million raised in 2016 and additional investments 
during the year serve as evidence of this first mover advantage.

A diversified economy enabling growth
Despite having the world’s largest reserves of natural gas and the 
fourth largest reserves of crude oil, the Iranian economy is highly 
diversified with the oil and gas sector accounting for only 23 percent 
of Gross Value Added (GVA) in 2014, compared to 30 percent in 
United Arab Emirates and 50 percent in Kuwait. Other significant 
sectors include retail trade, real estate, construction and profession-
al services, which together make up a larger share of the economy 
than oil and gas.

A diversified economy has enabled a growing consuming class 
– more than 55 percent of the Iranian population has an annual 
purchasing power parity adjusted income above USD 20,000, 
twice as high as in China or India, and second only to Russia 
among the BRIC-economies. Additionally, retail sales per capita 
in Iran is larger than in Turkey, Malaysia or Mexico, adjusted for 
purchasing power parity.

POMEGRANATE INVESTMENT AB (PUBL) – ANNUAL REPORT 2016

Unique  
demographics
Iran’s population of approx. 
80 million is one of the 
largest in the region, equiv-

alent to the size of Germany. 
The population is young, with 

more than 60 percent of the pop-
ulation currently under the age of 35, in the beginning 
or in the middle of their careers. Additionally, Iranians 
are highly educated with the highest literacy rate in the 
MENA region, secondary school participation of approx. 
80 percent and tertiary education participation among 
the highest in the world, ahead of the UK, France and 
Germany. Iran’s urbanisation rate of 73 percent is twice 
that of India (33 percent), well ahead of Italy (69 per-
cent) and close to the levels of Germany (75 percent) and 
France (80 percent) – a good starting point for rolling 
out new infrastructure.

Unique demographics with a large, young, well  
educated and urban population supports Pomegran-
ate’s investments in the chosen sectors of consumer 
technology, e-commerce and offline retail.

Strong growth in internet and 
smartphone penetration
Iranian internet penetration of around 50  
percent is still relatively low but outperform-
ing countries like India (26 percent) and Egypt 
(36 percent). Growth, however, is significant 
with an annual growth rate of 11 percent over the 
last two year period. 3G/4G availability of 60 percent 
at the end of 2015, a thirty fold increase compared to 2013, can be an 
indicator of Iran leapfrogging into modern ICT infrastructure. As opposed 
to internet penetration, mobile penetration is well developed with 142 
phones per 100 people. Smartphone penetration in Iran has been growing 
at significant rates from 50.4 percent in Q1 of 2016 to 56.4 percent in Q3, 
an increase of 12 percent in just nine months.

With growing internet and smartphone penetration and a developing 
domestic regulatory environment for the space it is reasonable to assume 
an accelerated online consumption behavior.

Strategic location, already strong exports
Iran’s central location in the middle east, bordering countries with 

a total population in excess of 400 million, including almost 40 
million consuming households who are projected to grow at 

5.2 percent annually until 2025, provides the opportunity 
for the country to become a regional trading hub. 

Despite the effects of sanctions and constrained stock 
and flow of foreign direct investments, Iran today exports 

more than Egypt, Pakistan and Morocco combined.

Q1 Q2 Q3

50.4%

52.2%

56.4%

5
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Investment Portfolio
Portfolio Overview, EUR

Sarava provides various stage  
funding to promising Iranian  

entrepreneurs who are creating value. 

 Read more on page 10.

Griffon Capital is an Iran-focused asset  
management and private equity group  

established to invest in the country’s public  
and private equity markets. 

 Read more on page 15.

Sheypoor is Iran’s second largest online  
classifieds company, offering a platform 
for users to buy and sell their products 

quickly and easily free of charge.

 Read more on page 14.

Carvanro is Iran’s first ride sharing site  
connecting passengers and verified drivers.

 Read more on page 16.

Company
Fair Value, 

December 31, 2016
% of net 

asset value
Fair Value, 

December 31, 2015
% of net 

asset value

Sarava 97,414,031 73.5% 23,300,580 59.0%
Sheypoor 15,105,074 11.4% 4,162,107 10.5%
Griffon Capital (Equity) 2,772,647 2.1% 2,785,321 7.0%
Griffon Iran Flagship Fund 2,021,786 1.5% - -
Carvanro 650,000 0.5% - -
Total portfolio companies 117,963,538 89.0% 30,248,008 76.5%

Cash and bank 29,009,273 21.9% 12,317,402 31.2%
Total assets 146,972,811 42,565,410

Other net liabilities -14,355,877 -3,044,093
Total net asset value 132,616,934 100.0% 39,521,318 100.0%

Net asset value per share, EUR 31.92 23.89

Net asset value per share, EUR (fully diluted) 30.49 23.19

2%

Griffon Iran Flagship Fund, 2%

73%

11%

0.5%

Cash and other liabilities, 22%
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Dear fellow share owners,
2016 has been a significant year for the Company, with many achievements 
and positive developments. New landmark deals have been secured, hold-
ings in pre-existing portfolio companies have been strengthened, the team 
has been broadened and the company is getting ready for its IPO in 2017. 
Recent global political developments did increase perceived uncertainty,  
although only in the short term we believe. The long-term opportunity in 
Iran is unchanged. As I constantly remind people, it is necessary to under-
stand the facts, and to separate them from the headlines,to really appreciate 
the underlying positive developments in the Iranian economy. Our portfolio 
companies are focused on Iranian consumers, which is why they deliver 
such significant growth. One must also not forget that EU/UN sanctions 
were only lifted one year ago. 

Iranian economy and sanctions
EU & UN sanctions have been lifted in 2016, while primary US sanctions are 
still in place and might stay in place for a long(er) time, and even recently 
got extended to a further 13 individuals and 12 companies. However, we are 
talking about an economy that has been more or less disconnected from  
the global world and particularly from trading with US and Europe for  
more than 30 years, and while the lack of progress regarding US sanctions 
is frustrating, it is not entirely unexpected. There are still many positive  
developments which have emerged already:

• Significant parts of frozen assets have been repatriated.

• Inflation has been held consistently below 10 percent – a massive 
achievement in a global context.

• Ability to sell oil stored onshore and offshore, i.e. further increasing 
government coffers and FX reserves.

• Businesses are for the first time in almost four decades able to negotiate 
trade terms with suppliers directly.

• Greater general availability and higher quality of industrial machinery/
parts – leading to long term efficiency effects for the overall economy.

• Iranian bank network reconnected with SWIFT.

• Availability of trade financing – only during the last 6 months!

• Bank reform is happening and Exchange rate reunification in the  
making, though slightly delayed. Let us not forget that this took over a 
decade in markets like South Africa.

In summary, the Iranian economy is accelerating and while there are still 
many issues to resolve and obstacles along the way, there is a large interest 
from especially European governments and companies to do more business 
and have a constructive relationship with Iran.
 Internet and behavioural trends among Iranian consumers in 2016 are  
all supportive of the sectors and products of our portfolio companies and 
they enjoy exceptional growth in users and GMV.
 Consequently and even more so because of some perceived headwinds 
we remain focused on our head start and continue to invest into growth 
opportunities in the Iranian consumer sector while supporting local  
entrepreneurs with capital, know- how and experience from both  
developed and emerging markets.

Delivering on our promises
In this my first full year as CEO I am happy to be able to deliver on a num-
ber of key objectives that I communicated less than twelve months ago.

    We love our existing investments. Increased the stake in  
all our companies while remaining below 50 percent.
A) Sarava increased to 15 percent (from 9.6).

B) Sheypoor increased to 44.1 percent (from 27).

C) Carvanro increased to 40 percent (from 25 and one local  
 shareholder joined us on the cap table).

D) Griffon unchanged with 15 percent (increased our exposure  
 with additional EUR 2 million liquidity in the Flag Ship fund).

   Secured funding for the increase of our stakes and secured  
pipeline for 2017.
We raised EUR 50 million plus exercised an upsize option of  
EUR 10 million in March this year with significant participation  

Letter from the Managing Director

  Inflation has been held 
  consistently below 10 % 
– a massive achievement in 
a global context.
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of existing shareholders in this third round with the main aim to increase 
our percentage holdings as well as securing a solid pipeline for 2017. Build  
a world class management team of entrepreneurs with EM experience.

• Chief Operating Officer: Henrik Stenlund joined us from Kinnevik- 
owned MTG earlier this year.

• Investment Managers/Analysts Leo Kia and Rickard Strömgren joined 
us a couple of months ago with very strong tech backgrounds in the 
Nordics as well as in various emerging markets for Rocket Internet and 
Kinnevik.

• In February 2017 a new CFO – Gustav Wetterling joined and brought 
with him a lot of listing and emerging markets experience.

   Prepare the company for an IPO
A lot of necessary steps towards a listing have already been taken this 
year. Quarterly reporting implemented, built the website and developed a 
targeted PR strategy. Transforming the company from a private to a public 
entity. Building a broader management team and expanding the board. We 
continue to speak to a number of European exchanges regarding our listing. 
While Sweden remains the preferred route, it is a step-by-step process like 
so many other things on this our joint journey.

    Build a strong deal pipeline
I am particularly proud to announce that we have signed two investment 
term-sheets in December 2016, both of landmark quality.

1. Hard Discount Concept – The plan is to build Iran’s largest food retailer. 
Small shops (200-400 sqm). Lead by a team consisting of the most  
successful food retailers in the EMEA region (former BIM group man-
agers). BIM was one of the most successful listed food retailers in the 
EMEA space for almost two decades. Pomegranate signed a conditional 
binding term sheet to invest up to a maximum of EUR 30 million pay-
able over 4 years, that fully utilised would give a 21.2 percent share of  
the new structure.

2. Global FMCG Joint Venture – Our JV partners have signed a term sheet 
with a reputable global consumer brand to produce and distribute three 
of their products in Iran. We have negotiated this deal for almost 10 
months and are delighted to have signed it before year-end. 

Both transactions are intended to diversify our portfolio with investments 
that have similar if not higher IRR’s as online industry with potentially 

lower, albeit different execution risk, that we also try to mitigate by teaming 
up with world class partners. 

     Secure strong underlying performance of portfolio companies
At Sarava level, Digikala has this year implemented all 3 pillars for future 
growth (larger Fulfilment Center, Fashion and Market Place), Café Bazaar 
started monetising its AppStore strongly mainly through global best 
seller games. The advertising Holding PPG which includes Anetwork, 
ADRO and ADAD, as well as the technology accelerator Avatech, 
signed a landmark affiliation agreement with the world’s largest 
advertising agency WPP.
 The latter is going to connect their global network and online 
add strategies for Iran to PPG. Last but not least investments in 
almost every car related vertical is going to be completed as we 
speak. The majority of the other 35 or so companies are perform-
ing very well while in reality being valued at zero.
Sheypoor – doubled in size and closed in on the gap to Divar  
(to around 1/2).
Carvanro – first signs of proof of business model. Local partners 
joined.
Griffon – Iran flagship fund performance has been strong,  
outperforming local markets and the competition.

Throughout the year, we have been very active at board and investment 
board level in our companies to create value. Most of the above has yet to 
fully find its way into the NAV, except we did revalue Digikala’s underlying 
value in Sarava as at December 31, 2016 given the strong growth and track 
record. We now apply a model based valuation and used the same multiple 
as per the latest transaction in the company.

Looking ahead…
I am optimistic about 2017. While of course being cognisant of the perceived 
political and other risks, the Iranian consumer space still represents a 
uniquely attractive opportunity, with so much more to do and so much 
growth to explore. It is still very early days post sanctions-lifting and we 
retain our first mover advantage to choose from the best and most attractive 
opportunities in the market. Alongside the landmark transactions in 2016 
earlier described we are working on a number of smaller deals. We continue 
to build and work hard and look forward to seeing you – perhaps on one of 
our bi-annual share owner trips in May/June, respectively in autumn.

All the best,
Florian Hellmich

  I am optimistic that  
 2017 can prove 
another good year with so 
much more to do and so 
much growth to explore.
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Business activities
Pomegranate Investment AB (publ), corporate ID number 
556967-7247, (”Pomegranate” or the ”Company”) is a 
public limited liability company, with its registered office 
in Stockholm, Sweden. Pomegranate is an investment 
company whose main business concept is direct or indi-
rect investment in movable and immovable assets mainly 
in the Middle East and conduct other business compati-
ble therewith.
 This Annual Report relates to the 2016 financial year, 
which corresponds to the period from January 1, 2016 
through December 31, 2016.

Important events during the year
In 2016, the Company carried out a further capital 
issue in accordance with two resolutions of the Board 
of Directors on February 18, 2016 and March 16, 2016, 
respectively, by way of which the Company was provided 
with an additional EUR 60 million through a new issue 
of a total of 2,500,000 shares at a subscription price of 
EUR 24 per share. Approximately 19.3 percent (EUR 
11.6 million) of the shares were subscribed for by existing 
shareholders and the remainder were subscribed for by 
new investors.

Warrants
Two resolutions to issue up to 35,000 and 112,500 war-
rants, respectively, were adopted at Extraordinary Gener-
al Meetings held on February 18, 2016 and November 28, 
2016, respectively, as a result of which the Company’s 
share capital may be increased by up to a total of EUR 
147,500. All warrants were allocated to the Company 
CEO and Board Members and other key persons, except 
for 3,000 warrants which was issued to the new CFO in 
February 2017.

Administration Report

Net result
The net result after tax amounted to EUR 35,4 million,  
including a result from fair value on EUR 38,2 million.

Cash and cash equivalents 
The Company’s cash and cash equivalents amounted to  
EUR 29,0 million at the balance sheet date. 

Equity/Net Asset Value
The Company’s equity amounted to EUR 132,6 million  
as at the balance sheet date, which was equivalent to  
EUR 32 per share.
 The number of shares at the balance sheet date 
amounted to 4,154,601.

Proposal (and reasons for) the appropriation  
of profits
The following profits are at the disposal of the Annual 
General Meeting (amounts in EUR):

Profit brought forward 18,992,295
Profit for the year 35,386,826
Warrants 790,920
Share premium reserve 73,233,795

128,403,835

The Board of Directors proposes that the profit of  
EUR 35,386,826 for the year 2016 be brought forward.
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Sarava is a pioneer in Internet and e-commerce 
investments in Iran and has established a 
unique track record in supporting local entre-
preneurs to build some of the most successful 
consumer technology companies in the country 
and region. 

 Sarava was founded in 2011 by its CEO, Said 
Rahmani, a Naspers alumnus of Iranian heritage, 

and applies a broad market leadership strategy 
with an aim to establish successful companies in  

attractive market segments to achieve high and  
sustained profitability. 

 Sarava’s investment focus is on companies operating in the universe of 
internet, mobile, e-commerce, games, cloud computing and software as a 
service (“SaaS”). Sarava currently has invested in more than 30 companies 
including the market leading businesses in Iran’s e-commerce and online 
classifieds sectors. The company is one of the very few technology invest-
ment companies in Iran and particularly the only one of its size in Iran. 
Sarava also supports its startups with mentorship and local services for 
example in strategy, marketing, design, business intelligence, technology, 
talent recruitment and offers them financial and legal advisory.
 Sarava and its subsidiary Nouava (startup technology and business 
consulting practice) employ approximately 60 people and the organisation 
is built around a number of practices, including portfolio management,  
investment, corporate finance and operations teams. Sarava is an active 
owner in its portfolio companies and a significant part of Sarava’s opera-
tions is focused on providing support and knowledge-sharing within the 
company’s network. 
 Similarly to Pomegranate, Sarava, as an investment holding company, 
does not have a management fee structure. Shareholder rights are distrib-
uted equally between all investors in the company with a strong corporate 
governance heritage. 
 Sarava has a number of assets, including a significant stake in the leading 
Iranian e-commerce player Digikala, the largest Persian Android market-
place Café Bazaar, including the online classifieds company Divar, the first 
digital marketing holding in Iran PPG (which includes A-Network, ADRO, 
and ADAD) and technology accelerator Avatech. Currently, Digikala and 

Café Bazaar represent more than 75 percent of Sarava’s total 
NAV.
 Sarava is located at Argentine Square, center of Tehran’s 
financial district and Nouava is based in Pardis Innovation 
and Technology Park, which enjoys government support 
and is the most successful center of research, innovation 
and technology in Iran. The companies located at the 
innovation park also benefit from legal advantages for 
foreign investment and financial exchange such as the free 
zone at the park. The area is situated close to Tehran and 
Imam Khomeini international Airport. 
 Pomegranate has been a shareholder of Sarava since 
2014 and the company has around 20 shareholders, includ-
ing a consortium of international investors lead by Pomegran-
ate who entered the company as part of Sarava’s latest capital 
raising of approx. EUR 169 million at the beginning of 2016.  
The investor consortium, including Pomegranate, invested approx. 
EUR 137 million in primary equity in Sarava at a pre-money 
valuation of approx. EUR 243 million for the entire company. The 
transaction comprised a complete overhaul of the corporate structure 
of Sarava and its portfolio holdings. Foreign investors hold approx. 45.0 
percent of Sarava (of which approx. 15.0 percent belong to Pomegranate), 
with the remaining approx. 55.0 percent being controlled by the founders, 
the management and other Iranian shareholders. Pomegranate is represent-
ed on Sarava’s Board of Directors as well as on the company’s Investment 
Board.
 Sarava’s portfolio consisted of more than 30 holdings as of December 31, 
2016, of which the most important assets are briefly on the following pages. 

Valuation
As per December 31, 2016, Pomegranate holds a 15 percent minority stake 
in Sarava, which remains the Company’s anchor holding. The Investment in 
Sarava is valued on the basis of the last transaction in the company which 
closed in early 2016 adjusted for a revaluation of the Digikala asset which is 
valued on the basis of a EV/Sales multiple valuation model. As per Decem-
ber 31, 2016, Sarava is valued at EUR 649,4 million or EUR 97,4 million for 
Pomegranate’s stake in the company.

As per December 31, 2016

Implied valution, mEUR 649,4
Pomegranate’s ownership, % 15.0% 
Fair value of Pomegranate’s holding 97,4

Share of Pomegranate’s portfolio, % 73.5%

Pomegranate’s total  
invested amount, mEUR 49,8

Sarava

For more information, please visit the company’s 
website: www.saravapars.com/en 
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April-December
2016 vs. 2015 GMV growth.
(local currency, IRR)

Digikala web traffic rank in Iran

+82%

#13 #7
#3

2014 2015 2016

Digikala is a general e-commerce company 
and with an estimated market share of 85-90 
percent it is also Iran’s largest internet com-
pany1). Sarava, as the sole investor, made a 
follow-on investment of approx. EUR 92 million 

in Digikala in 2016 and increased its ownership from 51 percent to around 
61 percent. The use of proceeds was primarily allocated in further expansion 
and capacity growth including logistics platform, marketing and new strate-
gic initiatives.
 Digikala, which means “digital products” in Persian, was founded in 2007 
by two brothers, Hamid and Saeed Mohammadi, as a combined online retail 
and product review website similar to Amazon. The Mohammadi’s personal 
needs and experience were pivotal in the establishment of the company. 
The brothers first got the idea when they wanted to buy a digital camera 
online but could not find an Iranian website giving specific information 
and reviews on various models. In the beginning, the company offered only 
mobiles and digital products such as cameras.
 Today, Digikala ranks as the third and fourth most visited website in  
Iran according to Alexa and SimilarWeb, respectively, and has more than 
1 million daily unique visitors, approx. 3,2 million subscribed users and over 
11,000 daily processed orders. Digikala aims to empower customers to buy 
smarter and is especially known for the reviews and product content on its 
website and as a price reference website. 
 The company has achieved ~98 percent year-on-year GMV (Gross Mer-
chandise Value) growth CAGR since 2014, and has grown from around 800 
employees to over 2,000. Digikala’s current offering comprises approxi-
mately 60,000 units across more than 100 product categories. The company 
is considering to potentially expand to neighbouring countries in the future. 
Digikala has a fully vertically integrated, wholly-owned logistics setup which 

is a significant competitive advantage and 
barrier to entry 

as Iran’s 
logistics 

systems are poor in both public and private sectors. Digikala’s average  
delivery time is four hours in Tehran and the company also provides next 
day delivery guarantee in twenty main cities across Iran, enabled by Digi- 
kala’s efficient logistics platform and well developed and maintained high-
way network in Iran. 
 During 2016, Digikala has successfully implemented its growth initiatives 
including a new larger fulfillment center, a fashion store Digistyle and a 
marketplace strategy. 

Fulfillment center: In 2016, Digikala invested further in its logistical 
capabilities including a new fully automated fulfillment centre, new dis-
tribution centres and logistical infrastructure overall. The new fulfillment 
centre was launched recently and Digikala now has two highly automated 
fulfillment centers in Tehran and several distribution centers throughout 
the country. The combined capacity of the two fulfillment centers is estimat-
ed to be around 80,000 orders per day when fully operational. 

Digistyle: Digikala launched a new vertical, an online fashion store Digi-
style, in the fall of 2016 and the preliminary data has been promising with 
number of items sold per week increasing more than seven times during  
the three months ending mid-January 2017. Around 65 different interna-
tional and well known local brands are currently selling through Digistyle. 
Debenhams is one of the many exclusive labels being traded, alongside a 
vast variety of other local labels. 

Marketplace: Digikala also implemented a marketplace strategy in the 
fall of 2016 and the platform has shown expected results in terms of client 
acceptability. Digikala currently has more than 100 professional third party 
vendors selling their products through the company’s Marketplace platform. 
Digikala receives a commission fee from the third party vendors. For exam-
ple Alibaba’s business model is solely based on a marketplace strategy and 
Amazon has also implemented it.

Valuation
Sarava made its first investment in Digikala in October 2012, and a follow- 
on investment of approx. EUR 92 million in 2016. Pomegranate values 
Sarava’s current 60 percent holding in Digikala to approx. EUR 454 million 
based on an forward looking EV/Sales multiple valuation model. Pome-
granate indirect equity exposure to Digikala amounts to approx. 9 percent 
through Sarava as of December 31, 2016.

Key performance data 

Source: All financial data in the figure pertains from Digikala’s 
internal reporting and accounting systems. Market share data 
is based on Digikala’s internal assessments and estimates and 
is based on estimates of daily gross sales.

For more information, please visit the company’s 
website: www.digikala.com 

E-commerce market 
share

As per December 31, 2016

Implied valution, mEUR 757
Pomegranate’s ownership through Sarava, % 9%
Pomegranate’s holding through Sarava, mEUR 68
Sarava’s ownership, % 60%
Fair value of Sarava’s holding, mEUR 454

Share of Sarava’s NAV, % 70%

2016

~90%

1) Market share data is based on Digikala’s internal assessments  
    and estimates and is based on estimates of daily gross sales.
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Café Bazaar is a leading consumer internet 
company in Iran that runs the largest persian 
Android application marketplace for Persian 
speaking countries. The company connects 
millions of smartphone users, advertisers and 

application developers through its highly scalable and technology-based 
platforms such as Bazaar app store and Adad mobile advertising network, 
which is now 65 percent owned by PPG. Sarava owns 20 percent of Café 
Bazaar as per December 31, 2016.
 Café Bazaar was established in 2010/2011 and was the first company to 
enter the application distribution business in Iran. Before Café Bazaar, it 
was challenging for Iranians to download reliable software for their mobile 
devices and Café Bazaar filled a large part of this gap for Android applica-
tions.
 Today, the company has approx. 15,000 developer partners including both 
companies and individuals, of which around a quarter are Iranian.
 Café Bazaar maintained its market share at around 85 percent in 2016 
despite Google Play having entered the market. 
 Games are currently the largest single segment in Café Bazaar’s app- 
store and they account for approximately 80 percent of the company’s  
revenue. The company charges around 30 percent revenue share on the 

games downloaded through its appstore.  
The gaming companies market the 

games themselves and conse-
quently Café Bazaar doesn’t 

incur any marketing costs 
relating to the games. 

In addition to games, 
the appstore also 

offers subscrip-
tion content 

such as news-
papers. Café  
Bazaar also 
owns 100 
percent of 
Iran’s largest 
mobile 
classifieds 

company, Divar, which means the “wall” in Persian. Divar offers a platform 
where users can buy and sell products and services and browse through 
advertisements. Divar has been implemented with mobile-first mindset 
and has been the first platform to introduce in-app messaging to facilitate 
transactions. In 2016, Divar started monetising its platform albeit on a 
limited scale. 
 The content on Café Bazaar is tailored to local language and interest. 
In addition, the platform is simple to use and reliable and users can easily 
make payments using a credit option. The company also conducts several 
reviews prior to launching any application including security, privacy and 
quality checks. 
 Café Bazaar’s key value proposition to the application developers in-
cludes access to around 85 percent of the local Android users, high market 
reach at launch, easy access to payments through local banks, special 
recognition for Persian apps and high review activity with over 15,000 daily 
reviews and 6,6 million reviews received in total. 
 To advertisers, Café Bazaar offers effective targeting based on cities, local 
internet service providers, mobile network operators, device and geographic 
location. 
 Café Bazaar has the most comprehensive collection of local Iranian  
applications. 

Café Bazaar’s estimated user statistics 
• Installed on 30 million Android phones

• 100,000 published applications

• 40 percent of the Iranian population uses Café Bazaar

• More than 10 percent of all internet traffic in Iran 

• More than 24 million monthly active users

• 45,000 monetising applications

• Average time spent on Café Bazaar is over 500,000 hours daily

Valuation 
Sarava’s 20 percent holding in Café Bazaar is valued at approx. EUR 33.3 
million based on the implied value of Café Bazaar in the most recent trans-
action in Sarava as per December 31, 2016. Café Bazaar’s founder and man-
agement own 40 percent while another Iranian investor owns 40 percent of 
the company.

Source: All data in the figure pertains from Café Bazaar’s 
internal reporting and accounting systems. Market share data 
is based on Café Bazaar’s internal assessments and estimates.

For more information, please visit the company’s 
website: www.cafebazaar.ir/en

As per December 31, 2016

Implied valution, mEUR 166
Pomegranate’s ownership through Sarava, % 3%
Pomegranate’s holding through Sarava, mEUR 5
Sarava’s ownership, % 20%
Fair value of Sarava’s holding, mEUR 33

Share of Sarava’s NAV, % 5%

+24 m
Monthly active users

Key performance data 
– estimate

Android App store 
market share

2016

85%

Gross Revenues, EURm
12 months ending

+131%
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Pulse and Pixel Group (“PPG”)  
operates as a media holding company that has 
consolidated several online advertising labels, 
the most well known being A-Network, which 
has been a successful strategy in developed  

                   markets. 
 PPG now employs more than 200 people and comprises more than 15 
leading Iranian digital businesses, including A-Network, ADRO, RASANEX, 
ADAD, DMC, and a host of other leading content, technology, data, mobile 
and digital consultancy businesses. 
 Many large global consumer brands are evaluating how to market their 
products in Iran and PPG is well equipped to partner with these companies.
 WPP, the world’s leading and largest communications services group, 
signed an affiliation agreement with PPG at the end of 2016, providing the 
latter with access to valuable knowledge and connections in marketing  
communications. 
 A-Network originally launched in 2010 as a cost per click ad-network 
(“CPC”), and in a short span of time grew to be the largest digital advertising 
network in Iran. In 2015, A-Network made a strategic decision to expand its 
services to become the first digital media agency in Iran. 

For more information, please visit the company’s 
website: www.pulseandpixel.com

As per December 31, 2016

Implied valution, mEUR 14
Pomegranate’s ownership through Sarava, % 11%
Pomegranate’s holding through Sarava, mEUR 2
Sarava’s ownership, % 75%
Fair value of Sarava’s holding, mEUR 11

Share of Sarava’s NAV, % 2%

Avatech runs Iran’s largest and the most 
successful startup accelerator program that 
provides entrepreneurs with the necessary 
ingredients to succeed. Mentorship, entre-

preneurial training, seed funding, a creative workspace, and investor demo 
days are a few of the services provided by Avatech.
 Avatech recently launched its pre-accelerator program with 17 teams for 
the first round in 2017. The pre-accelerator program is called ‘Avacamp’ and 
it is designed to host businesses before the company selects them to the full 
program after a few months. At the end of the acceleration period, Avatech 
typically aims to own around 8-15 percent of the participating startup. 
 Avatech’s network is Sarava’s main channel for sourcing early stage 
startups in Iran. As the startups mature, Sarava might do additional follow- 
on investments in the companies. Over the last two years, 40 startups have 
graduated from Avatech.

For more information, please visit the company’s 
website: www.avatech.ir

As per December 31, 2016

Implied valution, mEUR 10
Pomegranate’s ownership through Sarava, % 5%
Pomegranate’s holding through Sarava, mEUR 0,5
Sarava’s ownership, % 35%
Fair value of Sarava’s holding, mEUR 3

Share of Sarava’s NAV, % 1%
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Sheypoor

Established in 2012, Sheypoor, which translates 
“trumpet” in Persian (with the meaning of a 
megaphone as well) is the number two online 
classifieds marketplace in Iran. Sheypoor offers 
a platform where users can buy and sell their 
products quickly and easily free of charge or 

browse through thousands of advertisements, 
either on Sheypoor’s website or smartphone 

application. On Sheypoor the user can buy and 
sell a wide range of goods and services ranging from 

property and vehicles to mobiles, laptops, furniture, 
antiques and clothing. 

 Sheypoor is Pomegranate’s second largest portfolio holding. Pomegran-
ate made its first investment of EUR 0,5 million in Sheypoor in 2014 and an 
additional EUR 0,8 million in the beginning of 2015. Since then, Pomegran-
ate has further increased its exposure in the company. 
 Up until December 31, 2016 Pomegranate has invested a total of EUR 
7,7 million in Sheypoor. Sheypoor’s key performance indicators have shown 
promising results and for example the number of total users and page views 
more than doubled in the second half of 2016. In 2016 Pomegranate invest-
ed EUR 6,4 million in Sheypoor in connection with two funding rounds. In 
the first of the two funding rounds which took place in June 2016, Pome-
granate invested EUR 2,6 million which increased its ownership to 41.7 
percent from previous 26.7 percent. The second of the two funding rounds 
took place in the end of 2016 and Pomegranate invested EUR 3,8 million 
which brought the Company’s ownership in Sheypoor to 44.1 percent from 
previous 41.7 percent. 
 Sheypoor will allocate the use of proceeds from the most recent funding 
round primarily to marketing efforts. The company launched two marketing 
campaigns in 2016 including TV, digital and offline advertising, generating 
up to twofold increase in the number of users and listings, which continued 
to increase also after the campaigns. In addition, Sheypoor has recently 
upgraded its technical infrastructure and i.a. improved the speed of the 
website in order to enhance user friendliness. Currently, the page speed of 
Sheypoor.com is 905 milliseconds, which is approximately 42 percent faster 
than the closest competitor Divar who has a page speed of 1,559 milliseconds1).

Sheypoor is still in a pre-revenue phase. The company intends to start 
monetising through selling value added services to private listers as well as 
subscription packages for professional listers once liquidity and Sheypoor’s 
market position allows it. Sheypoor’s near term focus will remain on traffic 
growth and increasing liquidity on the platform. 
 Sheypoor and Divar, a Café Bazar asset and the biggest online classifieds 
company in Iran, have a combined market share of approx. 90 percent in 
the country. Other main competitors include local offline players such as 
Hamshari, a newspaper that dominates the print classifieds market, and 
Bama.ir, which is an auto vertical. There are no large international competi-
tors firmly established in Iran. 

Sheypoor’s estimated user statistics:
• 600,000 active ads 

• 20,000+ new ads per day

• 12 million sessions per month on web

• 220 million monthly page views on web

• 1,1 million users per month in the mobile app

Valuation
Pomegranate increased its ownership in Sheypoor during 2016 in connec-
tion with two funding rounds. The first funding round, which was led by 
Pomegranate, consisted of a larger primary part and a smaller secondary 
portion and valued the company at approx. EUR 20 million post-money. 
After the second funding round in December 2016 Sheypoor was valued at 
approx. EUR 34,2 million post-money. Prior to the latest funding round in 
Sheypoor, the company allocated an additional 5 percent of the outstanding 
shares to the employee stock option program (ESOP). As per December 
31, 2016 Pomegranate owned 44.1 percent of the company. The remaining 
shares in Sheypoor are owned by the founders and other investors. 
 Pomegranate is represented by one member on Sheypoor’s Board of  
Directors.

Key performance data 

Source: All data in the figure pertains from Sheypoor’s internal 
reporting and accounting systems. Number of visits in Decem-
ber 2016 used for calculating relative traffic volume has been 
gathered from Similarweb and Hypestat.

For more information, please visit the company’s 
website: www.sheypoor.com

As per December 31, 2016

Implied valution, mEUR 34,2
Pomegranate’s ownership, % 44.1%
Fair value of Pomegranate’s holding, mEUR 15,1

Share of Pomegranate’s portfolio, % 11.4%
Pomegranate’s total invested amount, mEUR 7,7

1) Source: Hypestat.com

Page views,
Q4 2016 vs. Q4 2015

+158%

Total users,
Q4 2016 vs. Q4 2015 +96%
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Griffon Capital

Griffon Capital (“Griffon”) is an Iran-focused 
financial advisory, asset management and private 
equity group offering investment opportunities 
to local and international institutional investors 
through purpose-built vehicles and investment 
products spanning from traditional to alterna-

tive assets. 
 Griffon Capital was established in 2014 by 

Homan Harandian and Xanyar Kamangar and 
obtained all necessary permits and licenses in 2015. 

The rest of the founding team consists of internationally 
experienced bankers of Iranian descent. 

 In the first quarter of 2016, Griffon started to market its products  
and services to international investors. With European sanctions and US 
secondary sanctions eased, Griffon will be able to capitalise on the increas-
ing activity from international players on the Iranian financial markets. 
There are only a few other boutique investment banks in Iran. 
 The company now has an attractive pipeline in its corporate finance and 
private equity business. The corporate finance team closed two international 
mandates in 2016. Griffon also successfully launched its Iran Flagship 
Fund with currently approx. EUR 10 million assets under manage-
ment (“AUM”), a number which is expected to grow going 
forward. The fund, which was incepted in April 
2016, has outperformed the benchmark index, 
TEDPIX, and delivered a 3.9 percent in total 
return since inception.
 Griffon’s current efforts are focused 
on raising capital for its asset 
management and private equity 
fund as well as on marketing and 
roadshow activities.
 Griffon gives Pomegranate 
additional optionality in the 
Iranian consumer sector 
through the ability to  
co-invest if agreed.

Product Portfolio
ASSET MANAGEMENT

Discretionary managed accounts
Griffon Iran (Homa) offers investors bespoke asset management services  
in the form of discretionary managed accounts, with a minimum account 
size of EUR 1 million.

Griffon Iran Flagship Fund
Griffon offers a structured long-only equities fund to domestic and inter-
national investors. The fund is managed using a fundamental, bottom-up 
strategy based on proprietary research by seasoned professionals with 
significant experience of the Iranian public markets.

PRIVATE EQUITY
Griffon Capital is a pioneer in the Iranian private equity market, currently 
marketing a private equity (“PE”) fund with a target size of EUR 100 million. 
The fund will focus on identifying attractive assets in consumer market 
sectors such as consumer packaged goods, consumer services, distribution, 
retailing and pharmaceuticals.

Valuation
Pomegranate values Griffon to EUR 18,3 million and its 

15.2 percent stake in the company to EUR 2,8 mil-
lion as per December 31, 2016. The valuation 

is based on a secondary transaction done 
on market terms in the company, which 

closed during the first quarter of 2016. 
 Pomegranate has during 2016 

also invested EUR 2 million into 
Griffon’s public market fund for 
liquidity management purposes. 
The fund investment is valued as 
per the fund NAV as per Decem-
ber 31, 2016.

Key performance data 

Source: All data in the figure pertains from Griffon’s internal 
reporting and accounting systems.

For more information, please visit the company’s 
website: www.griffoncapital.com

As per December 31, 2016 Griffon Griffon Fund

Implied valution, mEUR 18,3 n/a
Pomegranate’s ownership, % 15.2% n/a

Fair value of Pome- 
granate’s holding, mEUR 2,8 2,0

Share of Pomegranate’s  
portfolio, % 2.1% 1.5%

Pomegranate’s total  
invested amount, mEUR 1,3 2,0

Griffon Iran Flagship Fund Performance

% change since inception (Apr 4, 2016–Dec 31, 2016)

Griffon Iran Flagship Fund, EUR 3.9

TEDPIX, EUR* -6.5
TEDPIX, IRR -1.7
Iran Farabourse, EUR* 3.6
Iran Farabourse, IRR 8.9
Emerging Markets (MSCI), USD 4.4
Frontier Markets (MSCI), USD 1.5

EUR10 million

Total Assets under Management

* Indicative only – the EUR equivalent performance has been 
calculated using the same dates and exchange rates as for the 
Initial NAV of the fund.
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Carvanro

Carvanro is the first online ride-sharing service 
in Iran founded by Rouzbeh H. Pasha, Daniel 
Stocks and Filip Premberg in 2015. The company 
launched its online platform in Iran in early 
2016 with promising results – the company has 
experienced strong growth in registered users 

and recorded around 65,000 unique visitors in 
October 2016.

 Pomegranate first invested in Carvanro in 
January 2016 and has also committed in February 

2017 to make a follow-on investment of EUR 768,300 
in Carvanro, payable in two 

installments, taking the 
Company’s owner-

ship to around 
40 percent 

post transaction. The latest funding round was closed on February 20, 2017. 
In this round, a new local investor joined Pomegranate as shareholder in the 
company. 
 The Iranian market is an attractive opportunity for a ridesharing plat-
form since Iran has a strong and well maintained technical infrastructure 
and underserved market of approx. 80 million people with regards to 
online services and applications. Transportation is a large vertical globally 
and Carvanro has an important first-mover advantage in the ride-sharing 
segment in Iran.
 Carvanro brings the element of trust and accountability in the ride- 
sharing process to improve the overall user experience throughout the  
value chain. The company aims to connect verified passengers with reliable 
and trusted drivers in simple and easy steps in a transparent and safe  
environment by leveraging technology.
 Carvanro’s platform is light and easy to use and offers simple search  
and research functionalities. The company deploys agent business model  
to mitigate fraud and payment risks. 
 In the future, the company aims to scale up the service within other 
emerging markets and grow further through partnerships and collaboration. 
Carvanro’s system architecture allows easy international roll out and addi-
tion of new languages. Carvanro’s booking platform can also be integrated 
and aligned with large number of smaller players and can therefore capture 
the potential of smaller agencies.
 The company started advertising in mid-2016 and executed different 
marketing campaigns and also conducted a marketing road trip with prom-
ising results. The use of proceeds from the recent funding round will be 
primarily allocated to marketing efforts. 

Valuation
Pomegranate’s holding in Carvanro amounts to approx. EUR 0,7 million, 
corresponding to 25 percent of the company as at December 31, 2016. The 
founders of Carvanro own the remaing part of the company. The valuation 

is based on the recent transaction in the company, which closed in the first 
quarter of 2017 where Pomegranate and a new investor provided additional 
funding for the company at pre-money valuation EUR 2,6 million.

ride-sharing service in Iran

Only
Key performance data 

Source: All data in the figure pertains from Carvanro’s internal 
reporting and accounting systems.

For more information, please visit the company’s 
website: www.carvanro.com

As per December 31, 2016

Implied valution, mEUR 2,6
Pomegranate’s ownership, % 25.0%
Fair value of Pomegranate’s holding, mEUR 0,7

Share of Pomegranate’s portfolio, % 0.5%
Pomegranate’s total invested amount, mEUR 0,5

Accumulated platform registrations, #
March 2016 – December 2016

+18.1x

+6.5x

+3.4x

25

452

2,937

10,409
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Henrik Stenlund  
COO

Corporate Governance

Board of Directors and management 
The Company’s Board of Directors during the year consisted of Per Brilioth 
(Chairman), Anders F. Börjesson (ordinary Board Member), Mohsen 
Enayatollah (ordinary Board Member as from February 18, 2016), Igor O. 
Gorin (ordinary Board Member as from June 21, 2016) and Nadja Borisova 
(ordinary Board Member as from November 28, 2016).
 The Board of Directors meet whenever required and make decisions that 
are recorded in minutes on all significant matters relating to the Company’s 
investments and current activities. The Board of Directors met and made 
decisions on a total of 10 occasions in 2016, with all Board Members attend-
ing. The Board of Directors receives an annual remuneration, the amount of 
which was determined at an Extraordinary General Meeting on February 18, 
2016 and confirmed at the Annual General Meeting on June 21, 2016.
 The Company’s Chief Executive Officer, Florian Hellmich, appointed in 
October 2015. The remaining management team during the financial year 
2016 included Nadja Borisova, acting CFO, Anders F. Börjesson, acting 
General Counsel, and Henrik Stenlund, COO. In 2017, after the reporting 
period, Gustav Wetterling joined as CFO, replacing Nadja Borisova. 
 In 2016 two portfolio managers Leo Kia and Rickard Strömgren were 
also recruited to the Company.

Florian Hellmich  
CEO

Gustav Wetterling  
CFO

Anders F. Börjesson  
Acting General Counsel

Rickard Strömgren  
Portfolio Manager

Leo Kia
Portfolio Manager

The Pomegranate Team
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General Meetings
The Company held three General Meetings in 2016. The Company’s second 
annual report for the year ending December 31, 2015 was adopted at the 
Annual General Meeting of June 21, 2016.
 At the first Extraordinary General Meeting on February 18, 2016, a res-
olution was adopted to issue a total of 35,000 warrants, 5,000 to the CEO, 
Florian Hellmich and a total of 30,000 to two key persons for valuable con-
tributions to the Company and its portfolio holdings. Each warrant entitles 
the holder to subscribe for one share in Pomegranate at a subscription price 
of EUR 20 up to December 31, 2018.
 At an Extraordinary General Meeting on November 28, 2016, a reso-
lution was adopted to issue an additional of 112,500 warrants, 25,000 of 
which were issued to the CEO, Florian Hellmich, 10,000 to the Chairman of 
the Board of Directors, Per Brilioth, 5,000 to each of the remaining Board 
Members, Anders F. Börjesson, Mohsen Enayatollah and Igor O. Gorin, and 
a total of 59,500 to employees in the company. A further 3,000 warrants 
was issued to the new CFO, Gustav Wetterling, in February 2017. Each of 
these warrants entitles the holder to subscribe for one share in Pomegranate 
at a subscription price of EUR 24 up to December 31, 2019.

Compliance matters
Pomegranate’s investments in Iran are subject to economic and financial 
sanctions imposed by the European Union, Sweden and the United States 
that could subject Pomegranate to legal and regulatory risks. On February 
22, 2016, in connection with the latest capital raising, the Company adopted 
an extensive Trade Controls Policy to replace the original Sanctions Compli-
ance Strategy previously in force. The new policy outlines the Board of Di-
rectors’ and the employees’ roles and responsibilities in terms of compliance 
and contains provisions on transaction analysis and due diligence, contin-
uous monitoring, compliance work at the Company’s portfolio companies, 
documentation, reporting, penalties for non-compliance and training.

Board of Directors

From left to right: 
Florian Hellmich, CEO; Igor O. Gorin, Director; Anders F. Börjesson, Director;  
Nadja Borisova, Director; Mohsen Enayatollah, Director; Per Brilioth, Chairman.
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Risks and uncertainty factors

Commercial risks
At the time of the preparation of this annual report, the Company’s total 
portfolio consisted of four investments, one of which (Carvanro) is at the 
early startup stage and one (Griffon) received the necessary licenses and 
permits for the performance of its activities from the relevant authorities 
in Iran 2016. Overall, this means that the Company has a large individual 
exposure to each of the portfolio companies. Furthermore, it means that 
changes in individual portfolio companies could have a major impact on  
the Company’s results. 

Financial risks and risks associated with changes in value
The value of the portfolio companies is dependent on a number of underly-
ing, external factors and can both increase and decrease. Factors that may 
be considered likely to have a decisive influence on the value of the portfolio 
companies include but are not limited to the operational management’s 
ability to develop and grow the companies within their respective business 
areas, interest in investment in the sectors in which the companies operate, 
market demand for the portfolio companies’ products and services, macro 
factors such as underlying economic growth in the geographical markets in 
which the portfolio companies operate and fluctuations in exchange rates.

Valuation and transaction risk
Pomegranate carries out valuations of its portfolio companies on a continu-
ous basis, as described in more detail in note 2. The Company has also per-
formed a sensitivity analysis for the valuation of its largest holding – Sarava, 
in note 2. In the case of external transactions, there is thus always a risk  
that the Company’s valuation of the portfolio companies may differ from  
the external value at the time of the transactions.

Foreign exchange risk
Foreign exchange risk refers to the risk that exchange rate fluctuations will 
have a material adverse effect on the Company’s income statement, balance 
sheet or cash flow. Exposures of foreign exchange risk are the result of the 
international operations, as well as translation of balance sheets and income 
statements in foreign currencies into EUR. The Company is mainly exposed 

to fluctuations in IRR against the EUR. Exchange rate fluctuations could 
therefore have a material adverse effect on the Company’s business,  
prospects, results of operation and financial condition.

Credit risk
The Company is exposed to credit risk through cash and cash equivalents 
and deposits at banks and credit institutions. The company monitors the 
credit situation on a continuous basis.

Liquidity risk
Liquidity risk refers to the risk that liquidity will not be available to meet 
payments commitments due to the fact that the Company cannot divest  
its holdings quickly or without considerable extra costs. Should this risk  
materialise, it could have a material adverse effect on the Company’s busi-
ness, results of operations and financial condition.

Tax risks
The handling of tax issues within Pomegranate is based on the Company’s 
interpretations of current tax legislation, tax agreements and other tax 
regulations and standpoints from relevant tax authorities. If Pomegranate’s 
interpretation of laws or administrative practice is incorrect, if tax laws or 
interpretations of these or the administrative practice in relation to these 
changes, including with a retroactive effect, or if tax authorities successfully 
make tax adjustments that deteriorate Pomegranate’s past or current tax 
positions this could have a negative impact on the Company’s business, 
result of operations, financial condition and future prospects.

Regulatory and legal risks
Pomegranate invests mainly in relatively young companies operating in 
markets that cannot yet be regarded as mature. These markets are often 
characterised by rapid changes in legislation and regulations. In general, 
the portfolio companies are active in the online segment, which entails 
an increased vulnerability to potential regulations or other restrictions on 
use of the internet and/or other communications channels that are of key 
importance for operations at Pomegranate’s portfolio companies.
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Political risks
Pomegranate’s portfolio companies operate mainly in markets that cannot 
yet be regarded as mature and in which the State may have interests in 
commerce and industry in a manner that may not be obvious. Even though 
the Company does not consider that there is a risk of the government taking 
an interest in the sectors in which the Company has invested, the possibility 
of this occurring in the future cannot be disregarded.

Sanction risks
Pomegranate’s investments in Iran are subject to economic and financial 
sanctions imposed by the European Union, Sweden and the United States 
that could subject Pomegranate to legal and regulatory risks. As a limited 
liability company incorporated in Sweden, Pomegranate is subject to EU 
and Swedish laws and regulations, which currently prohibit business that 
involves certain designated persons or transactions involving arms, missile 
technology, nuclear-related transfers and activities, as well as certain tele-
communication monitoring equipment. The Company believes its invest-
ments in Iran do not violate applicable EU or Swedish economic sanctions, 
because such investments are pursued in compliance with relevant EU 
restrictions and have been conducted pursuant to valid authorisations 
issued by the Swedish Agency for Non-Proliferation and Export Controls 
(Inspektionen för strategiska produkter or “ISP”) when such authorisations 
were formerly required prior to 2016. Whilst the Company believes it has 
taken reasonable steps to verify that its investments do not involve dealing 
with, or making funds or economic resources available to, sanctioned per-
sons and has put in place appropriate safeguards to prevent such activity, 
there are inherent difficulties in establishing and verifying identities and 
corporate ownership chains in Iran (amongst other obstacles), and there is a 
risk that such persons historically have been, presently are, or in future will 
be, associated with the companies in which Pomegranate maintains a direct 
or indirect equity interest. Even though the Company is not a United States 
person or owned or controlled by a United States person within the meaning 
of US sanctions laws, there is a risk that the Company’s investments may be 
restricted by US economic sanctions, some of which could have extraterrito-
rial effect if there is sufficient nexus to the United States. Moreover, non-US 
persons can also potentially be penalised under US secondary sanctions for 
engaging in activities relating to certain designated persons in Iran or relat-
ing to missile technology, nuclear-related activities or human rights abuses.
 Pomegranate cannot predict with confidence US, EU or Swedish en-
forcement policy with respect to economic sanctions, and there is a risk 
that the relevant authorities will take a different view regarding the status 
of the Company or the compliance measures it has taken. Furthermore, 
laws, regulations or licensing policies on economic sanctions could change 

in a way that could affect the Company’s investments in Iran or could result 
in restrictions, penalties or fines. In particular, such changes could occur 
rapidly as a result of shifting political attitudes within the governments of 
Iran, the EU Member States, or the United States, including the new US 
administration under President Trump, which has expressed criticism of 
the easing of sanctions against Iran implemented in 2016 by the previous 
US administration of President Obama as well as criticism of recent missile 
testing by Iran and its involvement in the conflict in Yemen. Changes to 
EU, Swedish or US regulations could result in the expansion of sanctions 
applicable to Iran in a manner that would restrict the Company’s ability to 
continue with existing investments or restrict its ability to make new invest-
ments in Iran. Non-compliance with current or future applicable sanctions 
laws or regulations could result in civil or criminal liability for individuals 
and entities within the Company, the imposition of significant fines, the 
sanctioning of the Company itself, or other penalties, as well as negative 
publicity or reputational damage. Any of the foregoing could result in a 
material adverse effect on the Company’s business, financial condition and 
results of operations.
 The Company adopted a Sanctions Compliance Strategy on 26 June 
2014 setting out the fundamental position of the Board of Directors that the 
Company shall strive to observe strict compliance with all rules that apply 
to the Company, including the prevailing international sanctions applica-
ble to investments in Iran. On 22 February 2016, in connection with the 
March 2016 equity issue in the Company, the Board of Directors adopted a 
new more detailed Trade Controls Policy, replacing the Sanctions Com-
pliance Strategy, addressing compliance with applicable Swedish, EU and 
US trade controls and economic sanctions. The Trade Controls Policy sets 
out the compliance roles and responsibilities of the Board of Directors and 
Pomegranate’s employees, and includes provisions for transaction screening 
and due diligence, continuous monitoring, compliance by Pomegranate’s 
portfolio companies, record keeping, violations and disciplinary action, 
reporting of violations and training. The Board of Directors administers the 
Company’s Trade Controls Policy, and Anders F. Börjesson, Director and 
acting General Counsel, is the individual chiefly responsible for ensuring the 
Company’s compliance with sanctions.

Uncertainty factors
The most prominent uncertainty factors affecting business activities which, 
at the same time, introduce an element of uncertainty into assessments of 
future progress, consist mainly of how the currency and price situation for 
unlisted companies and the various industries in which the portfolio compa-
nies operate actually progresses. 
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Income Statement

Amounts in EUR Note 2016 2015

Operating income   
Result from financial assets at fair value through profit or loss 2 38,221,246 18,578,666

38,221,246 18,578,666

Operating expenses
Other external costs 3 -1,017,477 -107,949
Employee benefit expenses 4 -1,875,505 -238,455

-2,892,982 -346,403

Operating profit (loss) 35,328,264 18,232,263

Profit (loss) from financial items
Other interest income and similar profit (loss) items 5 8,472 900,029
Interest expense and similar profit (loss) items 5 -133,291 -58,615
Net Financial income (expense) -124,819 841,414

Tax allocation reserve 183,381 -130,608

Result before tax 35,386,826 18,943,069

Tax 6 - -86,275
Net result for the year 35,386,826 18,856,794
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Balance Sheet

Amounts in EUR Note 2016-12-31 2015-12-31

ASSETS   
Fixed assets

Financial assets
Financial assets held for trading 2, 7 117,963,538 30,248,008

117,963,538 30,248,008
Total fixed assets 117,963,538 30,248,008

Current assets

Other current assets 98,120 1,932
Prepaid expenses and accrued income 21,761 -
Cash and bank 7 29,009,273 12,317,402
Total current assets 29,129,154 12,319,335

TOTAL ASSETS 147,092,692 42,567,343

Amounts in EUR Note 2016-12-31 2015-12-31

EQUITY AND LIABILITIES   
Equity 8
Restricted equity
Shareholders' equity 4,154,601 1,654,601

Non-restricted equity
Share premium reserve 73,233,792 18,670,919
Shareholders' contribution 58,500 58,500
Retained earnings 55,170,041 19,137,295
Total equity 132,616,934 39,521,315

Untaxed reserves - 183,381

Current liabilities
Accounts payable 21,607 2,352
Income tax liability 51,138 121,970
Other liabilities 13,860,175 2,635,731
Accrued expenses and deferred income 542,839 102,595
Total current liabilities 14,475,758 2,862,648

TOTAL EQUITY AND LIABILITIES 147,092,692 42,567,343
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Changes in Equity

Restricted equity Non-restricted equity

Amounts in EUR Note Share capital
Paid-in, unregistered 

share capital
Share premium 

reserve
Shareholders'  

contribution
Retained  
earnings

Total  
Equity

Opening balance 2015-01-01 1,091,200 9,000 9,805,800 58,500 135,501 11,100,001

Transactions with owners:
New share issue 2 175,850 -9,000 1,501,650 - - 1,668,500
New share issue 3 387,551 - 7,363,469 - - 7,751,020
Warrants - - - - 145,000 145,000
Total transactions with owners 563,401 -9,000 8,865,119 - 145,000 9,564,520

Net result for the year - - - - 18,856,794 18,856,794

Closing balance 2015-12-31 1,654,601 - 18,670,919 58,500 19,137,295 39,521,315

Restricted equity Non-restricted equity

Amounts in EUR Note Share capital
Paid-in, unregistered 

share capital
Share premium 

reserve
Shareholders'  

contribution
Retained  
earnings

Total  
Equity

Opening balance 2016-01-01 1,654,601 - 18,670,919 58,500 19,137,295 39,521,315

Transactions with owners:
New share issue 4 8 2,500,000 - 57,500,000 - - 60,000,000
Issue expenses - - -2,937,127 - - -2,937,127
Warrants 9 - - - - 645,920 645,920
Total transactions with owners 2,500,000 - 54,562,873 - 645,920 57,708,793

Net result for the year - - - - 35,386,826 35,386,826

Closing balance 2016-12-31 4,154,601 - 73,233,792 58,500 55,170,041 132,616,934



POMEGRANATE INVESTMENT AB (PUBL) – ANNUAL REPORT 2016

25

Cash Flow Statement

Amounts in EUR Note
2016-01-01
2016-12-31

2015-01-01
2015-12-31

Operating activities

Operating result 35,199,953 19,107,312
Adjustment for non-cash transactions
Unrealised currency exchange gains 128,227 -338,839
Warrants 645,920 145,000
Result from financial assets at fair value -38,221,246 -18,578,666

-2,247,146 334,807

Investment activities

Interest received - 24,980
Interest paid -14 -7
Change in operating liabilities 567,474 87,292
Acquisition of financial assets 2 -38,558,124 -7,505,182
Cash flow from investing activities -37,990,664 -7,392,917

Cash flow used in operating activities -40,237,810 -7,058,113

Financing activities

New share issues 8 57,062,873 9,419,520
Cash flow from financing activities 57,062,873 9,419,520

Change in cash and cash equivalents 16,825,062 2,361,410

Cash and cash equivalents at beginning of the period 12,317,402 9,675,762
Exchange gains/losses on cash and cash equivalents -133,191 280,230
Cash and cash equivalents at end of the period 29,009,273 12,317,402
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Note 1 – Accounting principles
Basis for Accounting
The Company’s financial statements have been prepared in accor-
dance tieh the Annual Accounts Act and the Swedish Accounting 
Standards Board’s general recommendation BFNAR 2012:1 Annual 
report and consolidated accounts (K3). 

Preparing reports in accordance with K3 requires use of a number 
of important estimates for accounting purposes. It also requires the 
Board of Directors to make certain assessments in application of the 
company’s accounting principles.

Financial year
The financial year encompasses the period January 1 to December 31. 

Functional currency
The functional currency is the euro (EUR). All amounts are presented 
in EUR unless indicated otherwise.

Foreign currency
Transactions in foreign currency are converted to the functional 
currency at the exchange rate on the date of the transaction. 
Receivables and liabilities in foreign currency are converted to the 
functional currency at the exchange rate on the balance sheet date. 
Exchange rate differences that arise in connection with conversions 
are recognised in the income statement.

Financial assets
The Company classifies its financial assets in the following catego-
ries: financial assets held for trade and loans and receivables. The 
classification depends on the purpose for which the financial assets 
were acquired. Financial assets are derecognised from the balance 
sheet when the rights to receive cash flow from the financial assets 
have expired or been transferred and the company has substantially 
transferred all risks and rewards of ownership.

Financial assets held for trading
This category has three sub-categories. Financial assets which:
–  were acquired or incurred for the purpose of selling or repurchas-

ing in the near term,
–  on initial recognition were part of a portfolio with financial assets 

that were managed together and for which there is evidence of a 
recent pattern of short-term profit-taking, or

–  are derivative instruments and which have not been identified as 
hedging instruments and are included in hedge accounting.

The Company classifies all its financial assets in the sub-category 
of financial assets that were acquired or incurred for the purpose of 
selling or repurchasing in the near term. Assets in this category are 
classified as current assets if they are expected to be realised within 
12 months, otherwise they are classified as non-current financial 
assets at fair value through profit and loss.

Financial assets are holdings in listed and unlisted companies. 
Financial assets held for trading are recognised after the date of 
acquisition at fair value. Thereafter they are subsequently carried at 
fair value. Gains or losses arising from change in the fair value are 

Note 2 – Financial assets held for 
trading and estimates of fair value
Estimates of fair value
The table below shows securities that are reported at fair value, cate-
gorised as per the valuation method. The different levels are defined 
as follows: 

Level 1:
Unadjusted, quoted prices on active markets for identical assets or 
liabilities.

Level 2:
Observable data for the asset or liability other than quoted prices 
included in level 1. Either directly (i.e. as quoted prices) or indirectly 
(i.e. derived from quoted prices).

Level 3:
Data for the asset or liability that is not based on observable market 
data (i.e. non-observable data).

recognised in the period in which they arise and are included in the 
income statement within ”Results from financial assets at fair value 
through profit or loss.”

The fair values for quoted investments are based on current bid pric-
es. If the market for the financial asset is not active (and for unlisted 
securities), the company establishes the fair value by using valuation 
techniques, e.g.the use of recent arm’s length transactions, reference 
to other investments that are substantially the same, discounted 
cash flow analysis, and option pricing models making maximum use 
of market inputs and relying as little as possible on entity specific 
inputs.

The Company also applies the international guidelines and recom-
mendations for Venture Capital and Private Equity Companies which 
are set out in the ”IPEV Guidelines” (International Private Equity and 
Venture Capital Guidelines).

Employee benefits
Employee benefits refer to all types of benefits that the company 
provides to its employees. The company’s remuneration includes sal-
aries, paid vacation, paid sick leave, bonuses and retirement benefits 
(pensions). The company has defined contribution pension plans. 
Defined contribution plans are plans in which fixed fees are paid 
and there are no obligations, whether legal or informal, of additional 
payments. Cost for contribution plans are accounted as a cost during 
the period in which the employees perform their obligations. The 
company has no other long-term employee benefits.

Share-based payments (warrants)
The Company has offered warrant program to employees and Board 
members, see Note 9 Warrants. This program enables those persons 
to acquire shares in the Company.

The fair value of warrants granted is recognised as an employee 
benefits expense immediately on grant date with a corresponding 
increase in equity. The fair value is determined at the grant date in 
accordance with the Black & Scholes valuation model.

The proceeds received net of any directly attributable transaction 
costs are credited to share capital (norminal value) and additional 
paid in capital when the warrants are exercised.

Cash and bank balances
Cash and bank balances refer to bank deposits.

Share capital
Ordinary shares are classified as equity. Transaction costs that can be 
directly attributed to issues of new shares or options are recognised, 
net after tax, in equity as a deduction from the proceeds. When the 
company repurchases its own shares, the transaction is recognised, 
after the shares have been cancelled, as a reduction in the share cap-
ital by the quota value of the shares bought back and as a reduction 
in additional paid in capital or the retained earnings with the amount 
paid after reduction of transaction costs in excess of the quota value.

Current and deferred tax
The current tax expense is calculated on the basis of the tax laws 
that have been enacted or substantively enacted on the balance 
sheet in the countries where the company operates and which gen-
erate taxable income. The board of directors periodically evaluates 
positions taken in tax returns with respect to situations in which 
applicable tax regulations is subject to interpretation and establishes 
provisions where appropriate on the basis of amounts expected to be 
paid to the tax authorities

Deferred tax is provided in full, using the liability method, on tempo-
rary differences arising between the tax bases of assets and liabilities 
and their carrying amounts in the financial statements. The deferred 
income tax is not accounted for if it arises from initial recognition of 
an asset or liability in a transaction other than a business combina-
tion that at the time of the transaction affects neither accounting nor 
taxable profit or loss. Deferred income tax is determined using tax 
rates (and laws) that have been enacted or substantially enacted by 
the balance sheet date and are expected to apply when the related 
deferred income tax asset is realised or the deferred income tax 
liability is settled.

Deferred income tax assets are recognised to the extent that it is 
probable that future taxable profit will be available against which the 
temporary differences can be utilised.

At present the Company has no temporary differences and has no 
deferred income tax recognised.



POMEGRANATE INVESTMENT AB (PUBL) – ANNUAL REPORT 2016

27

Note 2 – cont’d

The company’s assets measured at  
fair value as at December 31, 2016: Level 1 Level 2 Level 3 Total
Sarava - - 97,414,031 97,414,031
Sheypoor - 15,105,074 - 15,105,074
Griffon Capital - 2,772,647 - 2,772,647
Griffon Iran Flagship Fund 2,021,786 - 2,021,786
Carvanro - 650,000 - 650,000
Total financial assets held for trading - 20,549,507 97,414,031 117,963,538

The following table shows changes 
in the Company’s assets at level 3: Level 3
Opening balance January 1, 2016 4,162,107
Transfers from level 3 -4,162,107
Transfers to level 3 49,771,813
Change in fair value and other 47,642,218
Closing balance December 31, 2016 97,414,031

The company’s assets measured at  
fair value as at December 31, 2015: Level 1 Level 2 Level 3 Total
Sarava - 23,300,580 - 23,300,580
Sheypoor - - 4,162,107 4,162,107
Griffon Capital - 2,785,321 - 2,785,321
Total financial assets held for trading - 26,085,901 4,162,107 30,248,008

Different valuation techniques are used to establish the fair value of 
financial instruments that are not traded in an active market. Where it 
is available, market information is used in this respect as far as possi-
ble, while company-specific information is used as little as possible. If 
all essential data required to establish the fair value of an instrument 
is observable, the instrument is placed at level 2. In cases where one 
or more items of essential input data are not based on observable 
market information, the instrument concerned is placed at level 3.

Fair value of financial investments that are not traded in an active 
market is established through the price of recently conducted market 
transactions or using various valuation techniques depending on the 
characteristics of the company and the nature of and risks associated 
with the investment. These valuation techniques include valuation of 
discounted cash flows (DCF), valuation based on a disposal multiple 
(also called LBO valuation), asset-based valuation and valuation 
according to future-oriented multiples based on comparable listed 
companies. Transaction-based valuations are normally used over a 
period of 12 months, provided that no significant reason for revalua-
tion has arisen. After 12 months, one of the models described above 
is normally used to value unlisted holdings.

The validity of valuations based on previous transactions may un-
avoidably be eroded over time because the price when the invest-
ment was made reflects the prevailing conditions on the transaction 
date. On each reporting date, an assessment is carried out as to 
whether changes or events after the relevant transaction would mean 
any change in the fair value of the investment and, if such is the case, 
the valuation is adjusted accordingly. Transaction-based valuations  
of unlisted holdings are continuously assessed against company- 
specific data and external factors that could affect the fair value of 
the holding.

The Company has five investments as at December 31, 2016, of which 
one is classified as belonging to level 3 and four investments in level 
2. The Sarava investment is classified as level 3 because the valuation 
is based on the valuation of last transaction in the company adjusted 
for a revaluation of its significant holding in Digikala based on an EV/
Sales multiple valuation. The Company values the total holdings at 
EUR 117,963,538 as at December 31, 2016.

Sarava
Pomegranate’s total investment in Sarava as at December 31, 2016 
amounted to EUR 49,8 million, which corresponds to 15 percent of 
the shares. During the first quarter of 2016, Sarava closed its last 
funding round in which they raised a total of EUR 169 million in 

primary capital. In this transaction, Sarava was valued at a total of 
EUR 426,6 million post-money. As per December 2016, Pomegran-
ate values Sarava based on the latest transaction in the company 
adjusted for a revaluation of Digikala, the company’s most significant 
asset. Pomegranate views the transaction-based valuation of Sarava, 
which was negotiated on market terms among several independent 
investor groups (including Pomegranate) adjusted with the mod-
el-based valuation of Digikala, as the best fair value estimate of the 
company as per December 31, 2016. The 15 percent stake in Sarava 
is as per December 31, 2016 valued at a total of EUR 97,4 million and 
represents 73.3 percent of the Company’s net asset value. The Com-
pany’s holding in Sarava is classified as level 3.

Sheypoor
During 2016, Pomegranate has invested an additional EUR 6,4 million 
in connection with two capital raisings by the company. As per 
December 31, 2016, Pomegranate is the largest minority shareholder 
in the company with 44.1 percent of the outstanding shares. As per 
December 31, 2016, Pomegranate values its ownership in Sheypoor at 
EUR 15,1 million or EUR 34,2 million for the entire company. The val-
uation is based on the latest primary transaction in Sheypoor which 
closed in December 2016, and in which the company raised EUR 5,8 
million on a EUR 28,5 million pre-money valuation. Pomegranate par-
ticipated with EUR 3,8 million and other existing investors took the 
remaining 2 million. As per December 31, 2016, the valuation in the 
December transaction is deemed to be the best fair value estimate of 
Sheypoor. The holding in Sheypoor is classified as level 2.

Griffon Capital
Pomegranate invested EUR 1,3 million in Griffon Capital during 2015. 
As per December 31, 2016 Pomegranate owns 15.2 percent of the 
outstanding shares in the company. During the first quarter 2016, a 
new investor acquired 5 percent of he shares in the company at a 
valuation of EUR 18,3 million. As per December 31, 2016, Pomegran-
ate values Griffon Capital on the basis of this transaction, which cor-
responds to a valuation of EUR 2,8 million for Pomegranate’s stake 
in the company and is deemed the best fair value estimate of the 
holding. As at December 31, 2016, the Company’s holding in Griffon 
Capital represents 2.1 percent of the Company’s net asset value. The 
holding in Griffon Capital is classified as level 2.

Griffon Iran Flagship Fund
Pomegranate invested EUR 2 million into Griffon Capital’s flagship 
fund during 2016 as part of the company’s liquidity management 
operations. As per December 31, 2016 the fund investment is valued 
at the fund’s NAV as per the end of the year. The holding in Griffon 
Iran Flagship Fund is classified as level 2.

Sensitivity in a model-based Sarava valuation as at December 31, 2016
-20% -10% 10% 20%

Valuation of Pomegranate’s investment in Sarava, TEUR 77,931 87,673 97,414 107,155 116,897
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Note 2 – cont’d

Long-term financial assets held for trading 2016 2015 
Beginning of the year 30,248,008 2,020,999
Acquisitions 49,494,283 9,592,330
Reclassifications - -
Disposals - -
Change in fair value during the year 38,221,247 18,634,679
End of the year 117,963,538 30,248,008

Security/company name
Fair value (EUR) 

2016-12-31
Equity share, % of 

outstanding shares
Fair value (EUR) 

2015-12-31
Equity share, % of 

outstanding shares
Sarava 97,414,031 15.0% 23,300,580 9.6%
Sheypoor 15,105,074 44.1% 4,162,107 26.7%
Griffon Capital 2,772,647 15.2% 2,785,321 15.2%
Griffon Iran Flagship Fund 2,021,786 N/A - -
Carvanro 650,000 25.0% - -
Total long-term financial assets  
held for trading 117,963,538 30,248,008

Change in financial assets at fair value 
through profit and loss

Opening balance 
2016-01-01

Investments/ 
(disposals), net EUR

Change in 
fair value

Closing balance 
2016-12-31

Percentage  
of portfolio, %

Sarava 23,300,580 40,690,245 33,423,205 97,414,031 73.3%
Sheypoor 4,162,107 6,358,161 4,584,806 15,105,074 11.4%
Griffon Capital 2,785,321 -12,674 - 2,772,647 2.1%
Griffon Iran Flagship Fund - 2,000,000 21,786 2,021,786 1.5%
Carvanro - 458,551 191,449 650,000 0.5%
Total financial assets held for trading 30,248,008 49,494,283 38,221,247 117,963,538

Note 3 – Other external costs

2016-01-01 - 
2016-12-31

2015-01-01 - 
2015-12-31

Operating expenses 1,017,477 107,949

Operating expenses refers to administrative costs such as accountan-
cy services, legal, travel, notarial and bank costs as well as miscella-
neous costs. Operating expenses also includes accrued payments to 
the auditors.

Carvanro
In January 2016, Pomegranate acquired 25 per cent of the shares 
in the newly established Iranian online-based car and ridesharing 
company Carvanro. The total investment amounted to EUR 458,551. 
As per December 2016, the Company’s investment in Carvanro is 
valued according to a transaction in the company at EUR 2,6 million 
pre-money valuation where Pomegranate and a new investor invest-
ed an additional EUR 945,100 in the company. The transaction closed 
on February 20, 2017. Carvanro is classified as level 2.

HDI
During December 2016, Pomegranate signed a conditional binding 
term sheet to invest up to a maximum of EUR 30 million payable over 
4 years, into a new offline retail project. Following payment of the 
full commitment, Pomegranate will ultimately own 21.2 percent of the 
new structure. Conditions were not fulfilled as per December 31, 2016 
and therefore this commitment was not recognised in the financial 
statements.
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Note 4 – Personnel information
2016 2015

Average number  
of employees

Number of  
employees

of which
 women, %

Number of  
employees

of which
 women, %

Sweden 1 - - -
United Kingdom 1 - 1 -

2 - 1 -

Gender  
distribution in  
Senior mangement

2016 2015

Number at 
year-end

of which
 women, %

Number at 
year-end

of which
 women, %

Board of directors 5 20% 3 -

CEO and other 
senior executives 4 - 1 -

9 20% 4 -

Other employees 2016 2015 
Salaries and other remunerations 96,474 -
Social costs 181,163 22,780
Pension cost 14,439 -
Other personnel costs 936,422 72,500

1,228,497 95,280

Officers of the company 2016 2015 
Salaries, CEO 330,994 43,770
Bonus payments and similar remuneration 236,815 83,360
Social costs 79,199 16,045
Total costs 647,008 143,175

Employee benefits

The Company CEO, Florian Hellmich, took up his post on October 20, 2015. The CEO 
has an agreed annual remuneration equivalent to GBP 158,000, plus market-based 
pension allowance. That remuneration rises to GBP 316,000 per annual when the 
Company’s market value exceeds USD 50 million, a level which was surpassed in 
connection with the EUR 60 million capital raise of March 2016. In addition, the CEO 
was allocated total of 30,000 warrants in the Company on December 10, 2015 and 
February 18, 2016 and an additional 25,000 warrants on November 28, 2016, with 
an exercise price of EUR 20 and EUR 24, respectively, for each newly-subscribed 
share. In accordance with the agreement, the CEO is entitled to a further allocation 
of 10,000 warrants at the moment when the Company is listed on a stock exchange. 
The CEO and the Company have a mutual notice period of 6 months.

Fee paid to the Board of directors
By resolution at an Extraordinary General Meeting on February 18, 2016 the annual 
remuneration to the Directors was determined at an amount of EUR 10,000 to the 
chairman of the board of directors and EUR 5,000 to the other members of the 
board of directors. It was further resolved that the remuneration is to be paid out 
pro rata for the time from the extraordinary general meeting up until the annual  
general meeting in 2017. Board member Anders F. Börjesson provides services as 
acting General Counsel to the Company through a service agreement with a wholly 
owned company on arm’s length terms, and fees for the period of October-Decem-
ber 2016 amounted to EUR 10,002 excluding VAT.
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Remuneration to the Board of directors and senior executives

2016 
Fixed salary/

 Board fee
Annual  

variable salary
Pension  

costs
Other  

benefits*) Total
Chairman of the Board 11,413 - - 41,600 53,013
Other Board of directors 13,304 - - 62,400 75,704
CEO Florian Hellmich 330,994 105,615 - 131,200 567,809
Other senior executives 57,375 60,933 8,781 - 127,089

413,086 166,548 8,781 235,200 823,615

2015
Fixed salary/

 Board fee
Annual  

variable salary
Pension  

costs
Other  

benefits*) Total
Chairman of the Board - - - 36,250 36,250
Other Board of directors - - - - -
CEO Florian Hellmich 43,770 - - 83,360 127,130
Other senior executives - - - 29,000 29,000

43,770 - - 148,610 192,380

Note 4 – cont’d

*) Other benefits is warrants for all.

*) Other benefits relate to the warrants fair value and to the health insurance costs for the CEO.
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Note 5 – Net Financial income/expense Note 7 – Financial Instruments by category

Note 8 – EquityNote 6 – Tax on the year’s result

Financial income 2016 2015 
Interest income 8,472 24,980
Currency exchange gains - 875,049
Total 8,472 900,029

Assets in the balance sheet, 2016-12-31
Loans and  

receivables
Assets held  
for trading Total

Financial assets held for trading - 117,963,538 117,963,538
Cash and bank balances 29,009,273 - 29,009,273
Total 29,009,273 117,963,538 146,972,811

Date Event Capital provided Cumulative
Of which  

share capital Cumulative
Opening balance 20,384,020 1,654,601

2016-03-24 New subscription 60,000,000 80,384,020 2,500,000 4,154,601

Assets in the balance sheet, 2015-12-31
Loans and  

receivables
Assets held  
for trading Total

Financial assets held for trading - 30,242,008 30,242,008
Cash and bank balances 12,317,402 - 12,317,402
Total 12,317,402 30,242,008 42,559,410

Tax on the year’s result 2016 2015 
Current tax

Tax expense for the year - 86,275
Total tax reported - 86,275

Tax on the year’s result 2016 2015 
Profit/loss reported before tax 35,386,826 18,943,069
Tax on profit/loss reported according  
to applicable tax rate (22%) 7,785,102 4,167,475
Tax effect of:
Fair value assessment -8,408,674 -4,087,307
Other, non-deductible costs 3,888 37,206
Standard income tax allocation reserve 190 715
Translation differences - -31,814
Taxable loss carry forward 619,495 -
Tax reported - 86,275

Effective tax rate - 0.5%

Financial expenses 2016 2015 
Interest expenses -14 -58,615
Currency exchange losses -133,276 -
Total -133,291 -58,615

Most of the currency exchange losses (gains) relate to unrealised exchange losses 
(gains) in the Company’s bank accounts.

The accounting principles for financial instruments have been applied for the items below:

During the first quarter of 2016, the Company carried out a private placement, whereupon 
the Company was provided with a further EUR 60 million. The issue costs associated with 
the capital issue amounted to EUR 2,94 million.
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Note 9 – Warrants

Note 10 – Related-party transactions

Note 11 – Events after the balance 
sheet date

Two resolutions to issue up to 35,000 and 112,500 warrants, respec-
tively, were adopted at Extraordinary General Meetings held on Febru-
ary 18, 2016 and November 28, 2016, respectively, as a result of which 
the Company’s share capital may be increased by up to EUR 35,000 
and 112,500, respectively. All warrants were allocated to the Company 
CEO and Board Members and other key persons, except for 3,000 
warrants which were issued in February 2017 to the new CFO.

The February warrants confer the right to subscribe for new shares  
in the Company in accordance with the following conditions:
• The warrants are issued free of charge.
• The warrants may be exercised through subscription of shares 

with payment no later than December 31, 2018. The Board of 
Directors has a right to extend the subscription period.

• The subscription price shall be EUR 20 per share and each war-
rant confers on its holder the right to subscribe for one (1) share.

The fair value of the February warrants was established using the 
Black & Scholes option pricing model at EUR 5,44 per warrant on  
the date of issue.

The November warrants confer the right to subscribe for new shares 
in the Company in accordance with the following conditions:
• The warrants are issued free of charge.
• The warrants may be exercised through subscription of shares 

with payment no later than December 31, 2019. The Board of 
Directors has a right to extend the subscription period.

• The subscription price shall be EUR 24 per share and each war-
rant confers on its holder the right to subscribe for one (1) share.

The fair value of the November warrants has been established using 
the Black & Scholes option pricing model at EUR 4,16 per warrant on 
the date of issue.

For employees resident in Sweden, the Board of Directors has re-
solved that employees may elect to acquire their warrants by either 
of the following alternatives: 
a) No premium shall be paid for the warrants and the warrants may 
only be exercised if the holder is still employed within the Company 
at the time of exercise; or
b) The warrants shall be offered to the employee at a purchase price 
corresponding to the market value of the warrants at the time of the 
offer. The warrants are fully transferable and will thereby be consid-
ered as securities. This also means that warrants granted under this 
option (b) are not contingent upon employment and will not lapse 
should the employee leave his or her position within the Company, 
which has implications on the tax treatment of the warrants.

In order to stimulate the participation in the scheme by employees 
resident in Sweden electing option (b) above, the Company intends 
to subsidise participation by way of a bonus payment which after tax 
corresponds to the warrant premium. Half of the bonus will be paid 
in connection with the purchase of the warrants and the remaining 
half at exercise of the warrants, or, if the warrants are not exercised, 
at maturity. In order to emulate the vesting mechanism offered by 
the employment requirement under option (a) above, the second 

Board member Anders F. Börjesson provides services as acting General 
Counsel to the Company through a service agreement on arm’s length 
terms with a, by him wholly owned company. See Note 4 – Personnel 
Information.

Following the resolution of the Board of Directors’ meeting held in 
October, 2016, the Company participated in the series-A funding 
round in Carvanro, which was concluded in February 2017. Pome-
granate committed to invest an additional total of EUR 768,300, 
divided into two tranches. The first tranche corresponding to fifty 
per cent of the total investment was paid at the time of closing. The 
second tranche will be paid in July 2017, upon the Company reaching 
a set of specific agreed KPIs. One new, local Investor participated in 
the fund raising. Post completion of the total investment, Pomegran-
ate’s ownership in Carvanro will amount to 40.01 percent.

A Chief Financial Officer, Gustav Wetterling, was appointed in Febru-
ary 2017. The CFO was allocated 3,000 warrants in the Company in 
February 2017.

bonus payment is subject to the requirement that the holder is still an 
employee of the Company at the time of exercise or maturity, as the 
case may be. Thus, for employees in Sweden who choose option (b), 
the participation in the warrant program includes an element of risk. 

All six grantees who were Swedish resident employees opted to pur-
chase their warrants (a total of 59,500 warrants) from the Company 
at fair value as per option (b) above.

Changes in the number of outstanding warrants and their weighted 
average exercise prices are shown in the below table.

         2016

Changes in the number 
of outstanding warrants

Average  
exercise price 

per warrant
Number of 

warrants
Opening balance 20.00 50,000
Allocated, February 2016 20.00 35,000
Allocated, November 2016 24.00 109,500
Forfeited -
Exercised -
Fallen due -
Closing balance 22.25 194,500

Stockholm, March 8, 2017

Per Brilioth Anders F. Börjesson Nadja Borisova
 Chairman   

Mohsen Enayatollah Florian Hellmich Igor O. Gorin
  CEO  
   
   
   

Our auditor’s report was submitted on March 8, 2017

PriceWaterhouseCoopers AB

Nicklas Kullberg
Certified public accountant
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Auditor’s Report

To the general meeting of the shareholders of Pomegranate  
Investment AB (publ), corporate identity number 556967-7247

Report on the annual accounts
Opinions
We have audited the annual accounts of Pomegranate Investment 
AB (publ) for the year 2016. The annual accounts of the company 
are included on pages 21-32 in this document.
 In our opinion, the annual accounts have been prepared in 
accordance with the Annual Accounts Act and present fairly, in all 
material respects, the financial position of Pomegranate Investment 
AB (publ) as of 31 December 2016 and its financial performance and 
cash flow for the year then ended in accordance with the Annual 
Accounts Act. The statutory administration report is consistent with 
the other parts of the annual accounts.
 We therefore recommend that the general meeting of share- 
holders adopts the income statement and balance sheet.

Basis for Opinions
We conducted our audit in accordance with International Stan-
dards on Auditing (ISA) and generally accepted auditing standards 
in Sweden. Our responsibilities under those standards are further 
described in the Auditor’s Responsibilities section. We are inde-
pendent of Pomegranate Investment AB (publ) in accordance with 
professional ethics for accountants in Sweden and have otherwise 
fulfilled our ethical responsibilities in accordance with these 
 requirements.
 We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinions.

Responsibilities of the Board of Directors and the Managing 
Director
The Board of Directors and the Managing Director are responsible 
for the preparation of the annual accounts and that they give a fair 
presentation in accordance with the Annual Accounts Act. The 
Board of Directors and the Managing Director are also responsible 

for such internal control as they determine is necessary to enable 
the preparation of annual accounts that are free from material  
misstatement, whether due to fraud or error.
 In preparing the annual accounts, The Board of Directors and  
the Managing Director are responsible for the assessment of the 
company’s ability to continue as a going concern. They disclose,  
as applicable, matters related to going concern and using the going 
concern basis of accounting. The going concern basis of accounting 
is however not applied if the Board of Directors and the Managing 
Director intend to liquidate the company, to cease operations, or  
has no realistic alternative but to do so. 

Auditor’s responsibility
Our objectives are to obtain reasonable assurance about whether 
the annual accounts as a whole are free from material misstatement, 
whether due to fraud or error, and to issue an auditor’s report that 
includes our opinions. Reasonable assurance is a high level of assur-
ance, but is not a guarantee that an audit conducted in accordance 
with ISAs and generally accepted auditing standards in Sweden 
will always detect a material misstatement when it exists. Misstate-
ments can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of 
these annual accounts.
 A further description of our responsibilities regarding the audit of 
the annual report can be found on the Auditor Board website: www.
revisorsinspektionen.se/rn/showdocument/documents/rev_dok/
revisors_ansvar.pdf. This description is part of the auditor’s report.

Report on other legal and regulatory requirements
Opinions
In addition to our audit of the annual accounts, we have also audited 
the administration of the Board of Directors and the Managing 
Director of Pomegranate Investment AB (publ) for the year 2016 
and the proposed appropriations of the company’s profit or loss.
 We recommend to the general meeting of shareholders that the 
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Auditor’s responsibility
Our objective concerning the audit of the administration, and 
thereby our opinion about discharge from liability, is to obtain audit 
evidence to assess with a reasonable degree of assurance whether 
any member of the Board of Directors or the Managing Director in 
any material respect:
• has undertaken any action or been guilty of any omission which 

can give rise to liability to the company, or

• in any other way has acted in contravention of the Companies 
Act, the Annual Accounts Act or the Articles of Association.

Our objective concerning the audit of the proposed appropriations 
of the company’s profit or loss, and thereby our opinion about this, 
is to assess with reasonable degree of assurance whether the propos-
al is in accordance with the Companies Act.
 Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with generally 
accepted auditing standards in Sweden will always detect actions or 
omissions that can give rise to liability to the company, or that the 
proposed appropriations of the company’s profit or loss are not in 
accordance with the Companies Act.
 A further description of our responsibilities regarding the audit 
of management can be found on the Auditor Board website: www.
revisorsinspektionen.se/rn/showdocument/documents/rev_dok/
revisors_ansvar.pdf. This description is part of the auditor’s report.

Stockholm 8th of March 2017 
PricewaterhouseCoopers AB

Nicklas Kullberg
Authorized Public Accountant

profit be appropriated in accordance with the proposal in the stat-
utory administration report and that the members of the Board of 
Directors and the Managing Director be discharged from liability for 
the financial year.

Basis for Opinions
We conducted the audit in accordance with generally accepted 
auditing standards in Sweden. Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities 
section. We are independent of Pomegranate Investment AB (publ) 
in accordance with professional ethics for accountants in Sweden 
and have otherwise fulfilled our ethical responsibilities in accor-
dance with these requirements.
 We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinions.

Responsibilities of the Board of Directors and the Managing 
Director
The Board of Directors is responsible for the proposal for appropri-
ations of the company’s profit or loss. At the proposal of a dividend, 
this includes an assessment of whether the dividend is justifiable 
considering the requirements which the company’s type of oper-
ations, size and risks place on the size of the company’s equity, 
consolidation requirements, liquidity and position in general.
 The Board of Directors is responsible for the company’s organiza-
tion and the administration of the company’s affairs. This includes 
among other things continuous assessment of the company’s 
financial situation and ensuring that the company’s organization 
is designed so that the accounting, management of assets and the 
company’s financial affairs otherwise are controlled in a reassuring 
manner. The Managing Director shall manage the ongoing adminis-
tration according to the Board of Directors’ guidelines and instruc-
tions and among other matters take measures that are necessary to 
fulfill the company’s accounting in accordance with law and handle 
the management of assets in a reassuring manner.
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Annual General Meeting 2017
The Annual General Meeting of shareholders in Pomegranate Investment 
AB (publ) will be held at 3 p.m. on Monday, May 15, 2017 at the offices of 
Advokatfirman Vinge KB, Smålandsgatan 20, Stockholm.

Participation
To be entitled to participate at the Annual General Meeting, shareholders 
must be registered in the share register maintained by Euroclear Sweden 
AB no later than May 9, 2017 and notify the Company of their intention to 
attend the Annual General Meeting by May 9, 2017.

Notification
Notification of participation may be made:

By post to 
Pomegranate Investment AB (publ)
Hovslagargatan 5, 3rd floor
SE-111 48 Stockholm

By e-mail to 
agm@pomegranateinvestment.com

By telephone to 
+46 (0)8 545 015 50

Notification should include name, personal identification number  
(corporate identity number), address and daytime telephone number.

Nominee-registered shares
Shareholders whose shares are held in the name of a nominee must tempo-
rarily re-register the shares in their own name to be entitled to participate 
in and exercise their voting rights at the Meeting. Such registration must be 
completed with Euroclear no later than May 9, 2016. This means that the 
shareholder must request such registration prior to this date.

Information and Contact

Financial information
Interim report Jan – Mar 2017 May 15, 2017
Interim report Jan – Jun 2017  August 21, 2017
Interim report Jan – Sep 2017  November 27, 2017

Investor relations
Gustav Wetterling, CFO
+46 (0)8 545 01550
ir@pomegranateinvestment.com

Address
Pomegranate Investment AB (publ)
Hovslagargatan 5, 3rd floor
SE-111 48 Stockholm
Sweden
Tel. +46 (0)8 545 015 50
info@pomegranateinvestment.com 
www.pomegranateinvestment.com
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The pomegranate, botanical name Punica granatum, is a fruit-bearing deciduous shrub or 
small tree in the family Lythraceae that grows between 5 and 8 metres tall. As intact arils 

or juice, pomegranates are used in baking, cooking, juice blends and meal garnishes. 
The pomegranate originated in the region of modern-day Iran, and has been cultivated  
since ancient times throughout the Mediterranean region and northern India.

It was after an initial visit to Iran that the investment team summarised impressions 

from the trip at the airport. The friendly people, the opportunities, the culture and 

food. Pomegranate in various forms had been omnipresent during the stay, hence 

the name – Pomegranate Investment.


